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SARRAM GROUP

International Consulting and Trading, Swap, Transit and Bunkering

of Petroleum, Gas and Petrochemical Products. Our offices in

area of Persian Gulf, GCC, Mediterranean, Western Europe,

South America, CIS, ASEAN and Africa countries are ready to
provide commercial and financial services.
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Tel/ Fax: +98 (21) 66 73 83 81
sarrami@sarramigroup.com
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A smart choice for your business.

Automotive and industrial packages

Detergents - dispersants - antioxidants/antiwear and PPD

Tailormade packages and lube formulations

More than 30 years of experience in producing lube additives and components
Products sold in more than 20 countries all over the world

Integrated activities: R&D - production at Eni italian plants - sales - technical assistance

S
Please contact our sales department at eniadditives@eni.com
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International Conference on Solvents
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The Road Ahead,
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OPEC maybe

running out of cards

OPEC still seems to be playing
with the same hand.

The production cutsannounced
last year, in coordination
with Russia, which were then
extended six additional months,
seem to have helped start a
re-balancing of the market.
However, although prices have
recently moved up above the
mid-$50 per barrel range, slow
demand growth coupled with
supplyincreasesin the United
States, Brazil, Iran, Libya, and

Nigeria have, as yet, limited
the pace of areturn to market
equilibrium.

At the end of November, it was
announced that the current
level of cuts would be extended
anothernine monthstotheend
of 2018, with Libya and Nigeria
adding a promise not to raise
their production; but, at some
point, the market still needs a
real demand boostto get prices
moving upwardinameaningful
way. Unfortunately, right now

it's not clearif that card is still
in the deck. Barring that, only
asupply shockis likely to move
the market significantly, and
that's not really how we want to
re-balance the market.

OPEC's role will likely continue
to be averyimportant one for
many years to come, but the
rise of US tight oil has certainly
changed the playing field and
will likely continue to do so for
the foreseeable future

oy |
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dealing with REACH on top of daily jobs, so not very straightforward to
deal with REACH, whichis very complicated,’she said.

However, while a 10-person firm is always going to feel theimpact of
registration more keenly than a multinational, steps have been taken
toassist SMEs to comply with the REACH process, and the system as it
stands works more often than not,according to Annys.

“Ithink one of the participants [at the ECHA day] said correctly that
probably the majority of the costs thatare presented to SMEshaveended
up beinghandledinadecentway,’hesaid.

“Ingeneral, the systemsin place have worked in the majority of the cases,
andinthosecaseswhereitisnot, theauthorities have beentryingtofind
ways to be of help. I think that, in principle, companies have the toolsin
handto correctunjust situationsif necessary,"he added.
Cefichaslongwarnedthatthe Europeanindustry,facinglesscompetitive
energy, labour and feedstock prices than many competitor regions,
should not beleft handicapped by REACH.

Growthintheindustry has been slower than expected, butitis difficult
toattribute that to the ECHA legislation, Annys said, while the REACH
framework has continued to grow ininfluence across the world.

“We have seen the European chemical industry in Europe continuing
to grow, albeit ata slower rate than we expected at a certain moment
intime. But... we have to be very careful in the analysis of what the
underlying causes of that are, and whether REACH was a factor. We
saw a comparable slowdown in other parts of the world that were not
confronted with REACH legislation.

REACH director general Marco Mensink has spoken in favour of global
enforcementofchemicals safety regulation,and numerous developing
countries have adopted standards based at least in part on western

standards.

With different local concerns
and market dynamicsin every
country, an ala carte method
of assembling chemicals
legislation is understandable,
according to Annys. However,
thereis arisk of creating an
unmanageable number of
different systems that every
international company must
comply with, that could be
alleviated by standardising
some architecture.

“We are not asking policymakers
elsewhere to copy what we have
in Europein every part of the
world, I think every country has
aresponsibility to look at their
local needs,”he said.

“Butin doing so there is the
danger of creating lots of
additional requirements in
everycountry,andharmonisation
should be the goal, instead of
creating additional burdens for
theindustry,”he added.



Europe chems ready for May REACH deadline,
questions over supply chains - Cefic

Source:ICIS News

Most of the European chemicals industry is prepared and on track to
meet thefinal 31 May deadlineforregulatory system REACH, butthereis
less clarity onthe readiness of smallerimporters and some downstream
supply chains, according toadirectorat trade body Cefic.
“Ithinkthatthe vast majority of European-based chemicalmanufacturing
companies willdothejobintime,and|expectthatall the substances
that we asanindustry are using are registered,’said Erwin Annys, Cefic’s
directorforREACH and chemicals policy.
“Theonlyuncertaintyissmallerimporters,whichareimporting chemicals
andselling directlyto somededicated supply chains.Inthose cases,|have
lessof anidea of howwell-prepared theyare, This makes the automotive
andaerospace supply chainsin particular nervous,’he added.
Amemberofthe European Chemicals Agency (ECHA)'sdirectors’'contact
group (DCG), aninformal platform for the European Commission, ECHA
andindustry groups to trade views on REACH, Annys was among the
speakersat ECHA's stakeholder day earlier this week.

Theeventwas convenedearlierthanusual intheyear,despite the Helsinki
winter,duetotherapidlyapproachingregistration deadlineformaterials
produced or marketedin Europein quantities of 1-10tonnes.

With the final deadline covering much smaller tonnages than previous
hurdles,thenumberofrregistrationsis expected todwarfthose submitted
in2010and 2013, with afinal total of 60,000 expected for up to 25,000
substances.

Therush predicted overthe nextfew monthsis such that ECHA wasforced
toarrangeits summitoff-sitefromits headquarters,duetothe number of
additional staff broughtintoassess dossier submissions.

The number of registrations has been higher than expected so far
at 15,000 but the number of substances has undercut expectations,
according to ECHA representative MercedesVinas.

The number of smallerfirmsregistering hasalso undercut expectations,
representing 16% of new registrants, she added.

“We don’t have the absolute figures,” Annys said of the disparity sofar.
“Butare basing our estimates on figures from 2003 in combination with
theabsolute numbersthat we gotfromthe 2010and 2013 deadlines.To
whatextent thisis really correct no one knows,”

While the industry may be broadly on track, anxiety about the impact
of studies and registrations missing the deadline was evidentamong
attendees, with enquiries on theissue dominating audience question
sessions throughoutthe stakeholderday.

Some of the representatives asking questions over the firmness of the
deadline worked for Europe’s largest chemicals firms, indicating that
deadline worries are not restricted just to smaller firms coming into the
REACHdragnetforthefirsttimein2018.

0] |

Deadline concerns indicate
that there is more work to do by
national authorities and trade
groupsincommunicatingwiththe
industry,according to Annys.

“I was really surprised by the
number of repeated questions
onwhattodoif studiesare not
completedintime,’hesaid.

“This means that communication
from industry groups and
authorities towards individual
companies has clearly not been
perfect ontheissue,and thatis
something that we have to tackle
in order to reassure companies
which are newtothis.”

Thethird ECHA registration period
has been characterised by a fear
of how the financial and logistical
costs of the programme would
impact on smaller companies less
equippedtotakeontheburden.
Multiple small company sources
over the last year have spoken
of discontinuing some product
lines because the cost of ECHA
registration wipes out the
projected profit margin for the
productover several years.
Speaking at the stakeholder day,
KarinVan de Velde of the REACH
Orphan Substances Consortium
spoke of how substantial the
expenses can be for small firms,
and of the additional demands
it can place on firms with low
managerial headcounts.

“I've worked with SMEs for many
years,and|'veseenthat they often
don’t have registration people
in-house. Oftenitis one of the
salespeople or the CEO that is



inlran’s oil exports.

In particular, US shale output
has been climbing again
for the last year, boosted by
rising prices and the amazing
productivity of the venerable
Permian Basin of Texas.
Meanwhile, production from
the deepwater Gulf of Mexico
isalsoincreasing as projects
begun when oil was still over
$100 reach completion. In its
latest forecast the US Energy
Information Administration
projected that US crude
production will reach an all-
time high averaging 10 million
barrels perday this year. Despite
that, US shale producers still
have thousands of “drilled-but-

uncompleted”wells, or DUCs, waiting in the wings.

So, short of instability in Iran morphing into a regional conflict
involving Saudi Arabia and the other Gulf producers, oil prices might
drifthigher butwould be unlikely to spike anywhere near $100. And
that’s without factoring in the scenario suggested by the Financial
Times'Nick Butler,who proposes that the Iranian government might
chooseto breakthe OPEC/Russia deal and increase their oil exports,
inorderto boost theireconomy and mollify the protesters, thereby
shoring up the regime.

The last point brings us back from a narrow focus on oil prices to
larger geopolitical uncertainties. As a noted Iran expert at the
Council on Foreign Relations recently observed, Iran’s religious
governmentfaces challenges similartothose thatled tothe collapse
of the Soviet Union.

It's far from clear that 2018 will be Iran’s 1989, or that President
Rouhaniis capable of becoming his country’s Mikhail Gorbachev.Yet
surelythe 2015 nuclearagreement was a bet by the USand its“P5+1"
partners that Iran would be a very different nation by the time its
main provisions start to expire in the next decade.The whole world
would winifthat prediction came true.



Iran and

Qil Prices in
01

by Geoffrey Styles

The turn of the year brought
the usual year-end analyses
of energy events, along with
predictions andissuesto watch
in the year to come. | tend to
focus on tallies of risks and
large uncertainties. There’s no
shortage of those this year, and
the currentunrestinlran moves
therisks associated with that
country higher up the list, at
least for now.

The implications of instability
in lran extend well beyond
oil prices, but let’s focus
there for now. The sources of
instability include both the
internal economic and political
concerns apparently behind
the protests, as well as US-Iran
relations and the fate of the
Iran nuclear deal and related
sanctions.

As former Energy Department
official Joe McMonigle noted,
a decision by President Trump
toallow US sanctionsonlranian
oil exports to go back into
effect could remove up to one
million barrels per day of crude
oil from the global market. He
sees the protests making the
reinstatement of sanctions
likelier. Whether that would
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lead directly to much higher oil pricesis harder to gauge.

Alittle historyisinorder.Sanctionsonlran, including those covering
the receipt of Iranian oil exports, were one of the main tools that
brought its government to the nuclear negotiating table. For a
roughly three-year span beginning inlate 2011, international
sanctionsreducedIran’s oil exports by more than one million barrels
per day, at a cumulative cost exceeding $100 billion based on oil
prices at the time. The effectiveness of those sanctions was also
enhanced by the rapid growth of US oil production from shale.
Starting in 2011, expanding US “tight oil”production from shale
began toreduce US oil imports and eased the market pressures
thathad driven oil back over $100 per barrel as the world recovered
from thefinancial crisis and recession of 2008-9. In the process, shale
made it possible for tough oil sanctions to be imposed on Iran and
sustained without creating a global oil price shock.

Instead, oil prices actually declined over the period of tightest
sanctions. By 2014 US oil output had grown by more than Iran’s
entire, pre-sanctions exports and cut US oil imports so much that
OPEC effectively lost control of oil prices. Seeking to drive shale
producersout of the market, OPEC’s leadership switched tacticsand
attemptedtoflood the market, driving the price of oil briefly below
$30.That cuteven furtherinto Iran’s already-reduced oil revenues
and put the country’s leadership in an untenable position, forcing
them to negotiate limits on their nuclear program.

If Iran’s oil exports were to drop again this year, for whatever reason,
the impact on oil prices would depend on the extent to which the
factorsthatallowed ustoabsorb suchacurtailmentjustafewyears
ago have changed. One measure of thatis that after several years
of painfully low prices-at least for producers—the price of the Brent
crude global oil benchmarkis now well over $60.Yesterday it flirted
with $68/barrel, a three-year high.

Thatrecoveryistheresult of aroughly 18-month slowdown in US
oil productionin 2015-16, an agreement between OPEC and key
non-OPEC producers like Russia to cut output by around 1.2 million
barrels per day, and production problemsin places as diverse as
Venezuelaand the North Sea.

These events have largely put the oil market backinto balance and
worked off much of the excess oil inventories that had accumulated
since 2014. Commercial US crude oil inventories, which are among
the mosttransparently reported in the world, have fallen 100 million
barrels since their peaklast spring. However, they remain about 100
million barrels above their typical pre-2014 levels.

Viewed from that perspective,areductionin supply fromany source
might be exptected to send prices higher.However, although global
oil demandiis still growing, we should realize that today’s tighter
oil market is largely the result of voluntary restraint, rather than
shortages. Potential production increases from the rest of OPEC,
Russiaand the US could more than compensate foranotherbig drop



huge boomin growth and ease
of accessis certainly appealing
toboththe experiencedinvestor
and optimistic first-time buyers
alike.

Perhaps the most important
driving factor behind the
sudden boom in value is the
fear of missing out among first-
time investors. When the first
jump happened and news of
bitcoin’s rapid increase in value
hit the news, many people saw
an opportunity to quickly buy
in and take advantage of the
climbing price. This sudden
surge of new investment saw
the price continue to climb, and
currently, it shows no sign of
slowing down.

Because bitcoin prices are not
based on earnings as more
traditional investments are,
any bitcoin price prediction for
2018 is speculative and volatile.
Despite theseissues, bitcoin
analysts are looking ahead to
what we can expect for the
coming year.

Bitcoin Price Prediction for2018
The investing website The
Motley Fool, David Drake, the
founder of LDJ Capital, has
suggested thatbitcoin will reach
$20000 nextyear.

The reasoning behind this
prediction, and behind many
predictions from financial
analysts, is the fact that there’s
a limited supply of bitcoin. It's
asimpleissue of supply and
demand. With more and more
people looking to get involved
with bitcoin investing, and
a limited amount of bitcoins
available, the price of bitcoin
will likely continuetorise.”here’s
afixed supply of it but growing
demand, whenthathappensthe
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pricerises,”said Drake.

The code behind bitcoinsis capped at 21 million lines, however,
there’s only 4.3 million of them above the current supply. It's likely
that the supply available to investors will continue to deplete,
driving prices up to that possible $20000 valuation.

However, due to how volatile the market is and without a real
measure to guide the valuation of the cryptocurrency, the bitcoin
price prediction for 2018 s likely to be continually revised as new
information comes to light.

Many experts had the outlook for the coming year pegged
somewhere between $7000 and $11000 back in November, but
aftertheincredible leapinvalue, the price prediction has continued
torise. With some analysts putting the 2018 valuation at around
$20000, there’s a real possibility that we could see the price climb
even higher —if the recent rapid growth is any indication.
Additionally, the launch of bitcoin futures from CME group further
legitimizes the currency as a worthwhile investment opportunity.
The futures move, specifically, will likely greatly increase the
currency’strading volume and decrease volatility.

Analyst Ronnie Moas of Standpoint Research thinks that the growth
will continue:“An argument can be made that the good newsis still
not fully reflected in the current price.”

Otheranalysts and investors aren’t so sure that the volatility of the
currency will ever decrease.”hedge fund manager John Novogratz
suggests that the future of the currency is anything but stable.
“There will be wild crashesinitbecause you're goingto gettolevels
sofarahead of where the technology’s at. It makes investing really,
really exciting, but difficult.”

If there's one thing that’s certain, the bitcoin price prediction for
2018is certainly still up in the air. With estimates ranging from
$5000, to $40000 or more, it'sanyone’s guess as to the path that
this currency will take. It's looking likely, however, that we'll at least
continue tosee growth forsometime.lfyou're notaversetosome
risk, you may be able to turn a tidy profit with bitcoinin 2018.



Bitcoin Price Prediction For 2018:

Possible S20000 Valuation

As the world’s firstand biggest cryptocurrency continues to grow,
making a Bitcoin price prediction for 2018 is certainly a massive
challenge. With Bitcoin having reached a new all-time high of
$19,783 inrecent trading, the astonishing ascent of the digital
payment method seemingly knows no bounds.

Massive increase

Although the value of Bitcoin has receded slightly since reaching
this peak, the price of the cryptocurrency has still increased
stratospherically since the turn of the year. Back when 2017
dawned, Bitcoin was worth a‘mere’$ 1,000, meaning thatits value
hasincreased by anincredible 1,800 percentin the calendaryear.
Itis this sort of price increase which has polarized opinions on the
future of the digital currency,and made any Bitcoin price prediction
for 2018 fraught with danger.There are those that are very much
inthe positive camp with regard to the future of Bitcoin, and those
who believe thatit willinevitably crash and burnin the near future.
One possibleissuethat couldimpact on any Bitcoin price prediction
for 2018 is government legislation. While the United States
federal government doesn’t really have an official position on
the cryptocurrency, other administrations have taken specific
action. And the picturein Europe could provide a clue to the future
legislative directionin the US.

Government push

European governments are currently pushing for regulation of
Bitcoin and the general altcoin sector, following the unbelievable
escalation in the price of Bitcoin. In particular, the fact that Bitcoin
is strongly linked with nefarious activity conducted by money
launderers, drug traffickers and terrorists is of concern.

This sort of scepticism from some of the most influential countries
in the world is obviously bearish for Bitcoin. And this European
perspective follows hot on the heels of similar activity in countries
such asIndia and China. But this doesn’t necessarily mean that
Bitcoin price prediction for 2018 should be entirely negative in
outlook.

Futures promises

One of the big plus points for Bitcoin going forward is the entry
of the cryptocurrency into the futures marketplace. This will
undoubtedly have amassiveimpact on the growth potential of the
digital payment system, and could lead to a massive upside, even
given the massive inflation in value that the currency has already
enjoyed.
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CME, the world’s largest futures
exchange, recently launched its
own Bitcoin futures contract,
following the decision of the
Cboetodo the same earlier this
month.

And other analysts have
also offered hope for Bitcoin
investors. One of the biggest
Bitcoin bulls, Ronnie Moas,
believes that the meteoric
much of the cryptocurrency will
continue into a six-figure value
inthe comingyears.

“Bitcoin is already up 500
percent since |l recommended
itin the beginning of July, and
I'm looking for another 500
percent move from here.The
end-game on bitcoin is that it
will hit $300,000 to $400,000in
my opinion, and it will be the
most valuable currency in the
world”

The opinion of Moas is based
on the limited supply of
Bitcoin, meaning that the
cryptocurrency can potentially
escalate massively in valuein a
short period of time simply due
tosupply and demand issues.
The Recent Bitcoin Boom

With how much bitcoin valuation
has fluctuated recently,
investors are understandably
concerned about whether
this cryptocurrency is a
reliable and safe investment
opportunity. While certainly
more volatile than many
traditional investments, the
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Private Sector, National governance,
Economic Diplomacy

Yousef Pourghaffar, The World of Energy

Iranian Qil, Gasand Petrochemical
Products Exporters’'Uniondubbed
"OPEX" started its activity in
2003. Presently, more than 300
companies are active members of
the Union tasked with exporting
oil products andis considered as
the largest export union of the
private sectorinthe country.

The 12th annual conference
of OPEX was held at Islamic
Republic of Iran Broadcasting
(IRIB) International Conferences
Center with the motto of "Private
Sector, National Governance and
Economic Diplomacy", the OPEX
publicrelationsreported.

Saeed Rafeiefar Secretary General
of OPEX was the first speakerin
the conference who started his
speech by focusing on ongoing

negotiations with National Iranian
Oil Products Distribution Company
toreachanagreementwithregard
to the OPEX's seat in feedstock
pricing committee.

Rafeiefar also mentioned that
the petrochemical, chemical and
gas commission was splitinto the
petrochemical and the chemical,
gas commissions by the OPEX's
Board of Directors' decision.
Abbas-Ali Eslami Chairman of the
Board of Directors of OPEX as the
second speaker pointed to lack of
enough information as one of the
main problemstoenternewtarget
markets and said "unfortunately,
all organizations doing trade and
business activity show lackluster
performanceand practically, there
isnotacomprehensiveinformation

onthetradeandbusinessactivities.
In general, thereis not a certain
mechanism available to use these
data

Eslamialso referred to the lack of
aregulatory organization as the
mostimportant challenge facing
exporters of oiland petrochemical
products.

Attracting foreign investment,
necessity of compiling a
guaranteed bylaw for the
development and promotion
of this sector, institutionalizing
regulatory rules and regulations
in the oil products exporters'
industry, problems facing private
sectorinexportof productssuchas
gas, bitumenandoil are ofthe most
importanttopicsinthisconference.

The key speakers of this prestigious
conferenceincluded:

Dr.Zamaninia deputy ministry
of Oil forinternational and Trade
Affairs, Dr. Shiva Chairman of
National Council of Competition
and Dr. Soltani Vice Chairman
of Iran Chamber of Commerce,
Industries, Minesand Agriculture.

Another speakerwas Dr. Araghchi
Deputy foreign Minister for legal
and International Affairs who
placedspecialemphasisonsetting
up an Economic Deputy Office at
the Ministry of Foreign Affairs to
supportexportwith theactivation
ofeconomicdiplomacy.



