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Mehrjam International
Business Development

Global Bitumen Conference & Solvex 2022
IW Marriott Marquis-Business Bay/Dubai-UAE
August 24th & 25th, 2022
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Display of Logo in all our Media and Publishing's.
Two Delegates Fass.

Table Size (180cm X 63cm)
Three Delegates Passes
Display of Logo in all cur Media and Publishing s

Frivate Meeting Rooms.

Prime Location and Customized Stall as exhibitor
Speakers slot to speak at our Conference.

Private Meelings.

special Fromotion and Interactions with Delegates.
Total Number of Passes & Guests

Our Sponsorship are customized for your needs and §
fees calculated the same way.
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NATURAL GAS - LNG GROWTH SLOWS
Global natural gas demand grew 5.3%
in 2021, recovering above pre-pan-
demic 2019 levels and crossing the
4 trillion cubic metres mark for the
first time.lts share in primary ener-
gy in 2021 was unchanged from the
previous year at 24%. Liquefied nat-
ural gas (LNG) supply grew by 5.6%,
or 26 billion cubic metres (bcm), to
516 bcm in 2021, its slowest rate
of growth since 2015 (other than in
2020) COAL - THE RETURN OF KING
COALCoal consumption rose by more
than 6% in 2021, slightly above 2019
levels and its highest level since 2014.
China and India accounted for more than
70% of the growth in coal demand in 2021.
RENEWABLES - FASTEST GROWTH
Renewable primary energy (including biofu-
els but excluding hydro) increased 15% in 2021,
stronger than the previous year's 9% and any other
fuel in 2021.Solar and wind capacity continued to
grow rapidly in 2021, increasing by 226 gigawatts (GW),
close to the record 236 GW jump in 2020.




Global energy consumption
topped pre-pandemic

levels In 2021, says BP

Global energy consumption rose by 5.8%
in 2021, exceeding pre-pandemic levels as
economies revved up activity, while strong
growth in renewable energies chipped away
at fossil fuel use, according to a benchmark
report by BP . Oil demand last year was 3.7
million barrels per day (bpd) below 2019
levels, driven primarily by weakness in the
aviation sector, which was 33% below pre-
pandemic levels, BP said in its 2021 Statisti-
cal Review of World Energy. The rapid eco-
nomic recovery also led to a 5.7% increase
in greenhouse gas emissions from energy
use, roughly similar to 2019 levels. "The pro-

nounced dip in carbon emissions in 2020 was

only temporary," BP Chief Economist Spencer

Dale said in the report. Here are some highlights

from the report:

CONSUMPTION - BACK TO 2019

Primary energy demand increased by 5.8% in 2021,
exceeding 2019 levels by 1.3%. Fossil fuels accounted for
82% of primary energy use last year, against 83% in 2019 and
85% five years ago.
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ers who have self-sanctioned are still bound to
buy the oil under contract, some of which could
take months to wind down. Meantime, they will
likely reduce contracted offtake to minimum
volumes and the rest will need to be sold in the
spot market. Spot volumes of Urals crude and
Russian diesel are only going to increase over
time. Second, we've seen huge swings in crude
price differentials in the last five weeks as refin-
ers scramble for alternative feedstock. Urals and
Dubai crudes are typically priced at much the
same levels in their regional markets, reflecting
their similar quality. Brent, the global crude oil
price marker, has historically commanded a pre-
mium of USS2-3/bbl to both. Any rise in oil price
like that of the last few weeks will tend to widen
differentials: Dubai is now trading at a discount
of US$10/bbl to Brent while the Urals discount
to Brent has blown out to US$30/bbl. The open-
ing of such a massive differential between Urals
and Dubai crudes reflects the huge risk premi-
um the market requires to transact on Russian
cargoes. Third, current market conditions look
very bullish for refiners. Self-sanctioning trig-
gered the diversion of Russian diesel exports
destined for Europe into other regions. Europe
suddenly faced a shortage of diesel in the main
ARA (Amsterdam/Rotterdam/Antwerp) mar-
ket, where storage volumes were already low
at the end of winter. Diesel prices spiked up-
wards to pull volume into the European market
and pushed up refining margins. That effect has
rippled out across the world, and most refiners
should benefit.Our global composite refining
margin is averaging USS$15/bbl in March, five
times above the annual average for 2021 and
among the highest monthly values on record.
There are regional variations, but Asia and US
refining markets have each experienced margin
expansion of a similar scale. High natural gas
and carbon emissions costs may take the gloss
off European margins. And in all regions, volatile
and complicated trading conditions could also
dampen profits.

Oil and gas companies’ leverage to margins var-

ies depending on geographical exposure and
individual refining assets. Our corporate down-
stream modelling suggests that at today’s refin-
ing margins, the Supermajors could generate
more cash flow from refining in Q2 2022 alone
than they have had in an average year since
2016. That'’s on top of the record upstream cash
flow we expect. It’s rare that both upstream and
refining margins are at record margins simulta-
neously.

Fourth, high prices pose a threat to global oil de-
mand and the longer these prices stay high, the
bigger the threat. The first signs will appear at
the gasoline pump, and it’s clear that motorists
everywhere are already feeling the pinch. Diesel
demand is less price elastic, with consumption
weighted to distribution sectors as well as indus-
try. Fifth, we don’t expect a return to the free
flow of Russian crude and product exports until
Ukraine’s independent nation status is resolved.
Given the multiple challenges, it will take a few
months for the oil market to find a new equilibri-
um. It’s already adapting — Urals crude that’s not
wanted in Europe will flow to Asia, Middle East
crudes and US WTI are increasingly heading to
Europe, and Russian diesel exports could find a
home in other diesel-deficit markets such as Af-
rica and even Latin America. The reality, though,
is that the global crude and product system has
suddenly become more complicated, less effi-
cient and higher cost. This will be reflected in
prices. A new market is emerging for cargoes of
Russian origin. The price reporting agencies are
already providing quotations for Russian prod-
ucts, with Russian diesel at discounts of more
than USS20/tonne. Lastly, what’s the outlook
for oil prices? Brent has been extremely volatile
for five weeks trading between US$99/bbl on
23 February, the day before the invasion, up to a
high of US$139/bbl intra-day in early March. At
today’s price of US$108/bbl, we reckon there’s
arguably a ‘Russian premium’ of up to US$20/
bbl in Brent. The uncertainty surrounding the
war and the potential responses of the various
governments is likely to remain for some time.




Five ways the Russia/UKraine war
IS changing oil markets

Wood Mackenzi

The Russia/Ukraine conflict has penetrated deep
into global crude and product markets. Produc-
ers, traders, shippers, refiners and even con-
sumers are all having to adapt to shifting crude
and product flows — and pricing. Our Refining
analysts Alan Gelder, Mark Williams and Ger-
rit Venter guided me through what’s happening
and how they think things will play out. First, very
little Russian crude and product volumes have
been kept from the market. Qil, like gas and coal,
is exempted from official sanctions, though the
US, Japan and South Korea have imposed import
bans. Many countries and companies are aiming
to reduce their dependence on Russian crude and
products by the end of 2022. Around 1.0 million

Al

b/d out of total Russian crude exports of 4.6 mil-
lion b/d is now self-sanctioned. These are most-
ly Urals barrels destined for European refineries.
Volumes will increase to 1.2 million b/d when
TotalEnergies’ sources alternative feedstock for
its Leuna refinery in Germany, currently served
by a dedicated pipeline from Russia. Separately,
some of the 1.0 million b/d of diesel produced in
Russian refineries and exported (again, mainly
headed for European markets) is also self-sanc-
tioned. Traders are encountering difficulties
dealing in Russian volumes, not least credit and
logistics — some shipowners won’t allow their
vessels to dock in Russian ports. Most of the
crude and diesel, though, is still getting to the
market, according to our waterborne data. Buy-
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of LNG, making it the world’s 4th larg-
est LNG exporter and accounting for ap-
proximately 8% of global LNG supply. In
recent years, Russia has increasingly fo-
cused on the Arctic as a way to increase
oil and gas production and offset declines
at existing and older production sites. The
Arctic accounts for over 80% of Russia’s

natural gas production and an estimated
20% of its crude production. While cli-
mate change threatens future investment
in the region, it also presents Russia with
the opportunity of increasing access to
Arctic trade routes, allowing for further
flexibility for seaborne deliveries of fossil
fuels, particularly to Asia.
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natural gas, behind the United States, and has
the world’s largest gas reserves. Russia is the
world’s largest gas exporter. In 2021 the country
produced 762 bcm of natural gas, and exported
approximately 210 bcm via pipeline. Gazprom
and Novatek are Russia’s main gas producers, but
many Russian oil companies, including Rosneft,
also operate gas production facilities. Gazprom,
which is state-owned, is the largest gas produc-
er, but its share of production has declined over
the past decade, as Novatek and Rosneft have
expanded their production capacity. However,
Gazprom still accounted for 68% of Russian gas
production in 2021. Historically, production was
concentrated in West Siberia, but investment has
shifted in the past decade to Yamal and Eastern
Siberia and the Far East, as well as the offshore
Arctic. Russia also has a wide-reaching gas ex-
port pipeline network, both via transit routes
through Belarus and Ukraine, and via pipelines
sending gas directly into Europe (including Nord
Stream, Blue Stream, and TurkStream pipelines)
all. Russia completed work on the Nord Stream
Il pipeline in 2021, but the German government
decided not to approve certification in the wake
of the Russian invasion of Ukraine. Russia natu-
ral gas accounted for 45% of imports and almost
40% of European Union gas demand in 2021. This
share has increased in recent years, as European
domestic natural gas production has declined.
Germany, Turkey and Italy are the largest import-
ers of Russian natural gas. In late 2019, Russia
launched a major eastward gas export pipeline,
the roughly 3,000 km-long Power of Siberia pipe-
line, which has a capacity of 38 bcm, in order to
be able to send gas from far east fields directly to
China. In 2021, Gazprom exported over 10 bcm
of natural gas via the Power of Siberia pipeline,
with exports set to gradually ramp-up to 38 bcm
in the coming years. Russia is looking to develop
the Power of Siberia-2 pipeline, with a capacity
of 50 becm/y, which would supply China from the
West Siberian gas fields. No supply agreements
and no final investment decision have yet been
reached on the pipeline, which would further
lessen Russia’s reliance on European custom-
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ers for gas. Furthermore, Russia has been
expanding its liquefied natural gas (LNG)
capacity, in order to compete with growing
LNG exports from the United States, Austra-
lia and Qatar. In 2021, the government re-
leased a long-term LNG development plan,
targeting 110-190 bcm/year LNG exports
by 2025. In 2021, Russia exported 40 bcm
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Energy Fact
Sheet: Why
does Russlian
olland gas

IEA

Russia is a major player in global energy markets.
It is one of the world’s top three crude producers,
vying for the top spot with Saudi Arabia and the
United States. Russia relies heavily on revenues
from oil and natural gas, which in 2021 made
up 45% of Russia’s federal budget. In 2021, Rus-
sian crude and condensate output reached 10.5
million barrels per day (bpd), making up 14% of
the world’s total supply. Russia has oil and gas
production facilities throughout the country, but
the bulk of its fields are concentrated in western
and eastern Siberia. In 2021 Russia exported an
estimated 4.7 million bpd of crude, to countries
around the world. China is the largest importer
of Russian crude (1.6 million bpd) , but Russia
exports a significant volume to buyers in Europe
(2.4 million bpd). Russia produces several differ-
ent types of crude oil, but its main export blend
is Urals, which is a medium sour crude. It also ex-
ports large volumes of ESPO blend crude crude
to Asia, via the East Siberia-Pacific Ocean (ESPO)
pipeline. Other grades include Siberian light,
Sokol, Sakhalin blend, Arctic oil and Novy Port.
While the Russian oil industry has seen a period
of consolidation in recent years, several major
players remain. Rosneft, which is state-owned,
is the largest oil producer in Russia. It is followed
by LUKOIL, which is the largest privately owned
oil company in the country. Gazprom Neft, Sur-

gutneftegaz, Tatneft and Russneft also have sig-
nificant production and refining assets. Russia
has extensive crude export pipeline capacity, al-
lowing it to ship large volumes of crude directly
to Europe as well as Asia. The roughly 5,500 km
Druzhba pipeline system, the world’s longest
pipeline network, transports 750,000 bpd of
crude directly to refiners in east and central Eu-
rope. At present, Russia supplies rougly 20% of
total European refinery crude throughputs. In
2012, Russia launched the 4,740 km 1.6 million
bpd ESPO pipeline, which sends crude directly to
Asian markets such as China and Japan. The pipe-
line was part of Russia’s general energy pivot to
Asia, a strategy focused on shifting export depen-
dence away from Europe, and taking advantage
of growing Asian demand for crude. Russia also
ships crude by tanker from the Northwest ports
of Ust-Luga and Primorsk, as well as the Black
Sea port of Novorossiysk, and Kozmino in the Far
East. In addition, Russia also exports crude by rail.
Russia has an estimated 6.9 million bpd of refin-
ing capacity, and produces a substantial amount
of oil products, such as gasoline and diesel. Rus-
sian companies have spent the last decade invest-
ing heavily in primary and secondary refining
capacity in order to take advantage of favourable
government taxation, as well as growing global
diesel demand. As a result, Russia has been able
to shift the vast majority of its motor fuel produc-
tion to meet Euro 5 (10 ppm) standards. Russia’s
energy strategy has prioritized self-sufficiency in
gasoline, so it tends to export minimal volumes.
However, Russian refiners produce roughly
double the diesel needed to satisfy domestic de-
mand, and typically export half their annual pro-
duction, much of it to European markets. In addi-
tion, Russia is a major exporter of vacuum gasoil
and heavy fuel oil. In 2021 Russian refineries pro-
cessed 5.6 million bpd of crude and exported
2.8 million bpd of oil products. Europe remains
a major market for Russian oil products. In 2021
Russia exported 750,000 bpd of diesel to Europe,
meeting 10% of demand.

One of the world'’s top oil producers and exporters
Russia is the world’s second-largest producer of



Biden Needs
More Than
Oil From
Saudi Arabia

Bloomberg Businessweek

In agreeing to visit Saudi Arabia next month, US
President Joe Biden has stepped back from his
vow to treat the country as a “pariah.” Critics have
blasted him for overlooking Saudi human-rights
violations, including the brutal murder and dis-
memberment of Washington Post columnist Ja-
mal Khashoggi. In exchange, Biden has won only
a token increase in oil production that won’t do
much to lower gasoline prices at home. Even so,
Biden’s trip can serve a valuable purpose. Healthy
US-Saudi ties are critical to calming a volatile part
of the world and stabilizing energy markets. When
he meets with Saudi Arabia’s de facto leader,
Crown Prince Mohammed bin Salman, Biden
should make clear that improved relations require
each nation to respect the other’s core interests.
The US-Saudi relationship has always had a strong-
ly transactional element. The US provides security
through arms sales and military deployments, and
in turn the world’s swing oil producer stabilizes
prices. But the importance of the alliance goes be-
yond oil. The Saudis are indispensable to any effort
to blunt Iran’s regional ambitions. Their blessing
could well determine whether more Arab nations
normalize relations with Israel. Snubbing Saudi
leaders will only push them closer to autocrats in
Russia and China. Engaging with the Saudis, how-
ever, doesn’t mean placating them. If the US is to
reaffirm its commitment to Saudi security which

has been complicated by the administration’s
attempts to revive the Iran nuclear deal and to
shift resources to the Indo-Pacific region then
Saudi leaders must pull back from their flirtation
with the Russians and the Chinese. The US has a
right to expect further increases in oil production,
for instance not because they’ll necessarily reduce
prices at the pump, but to curb how much Russian
President Vladimir Putin profits off continued ag-
gression in Ukraine. The Saudis should also limit
the volume and sophistication of the weapons
they buy from China. Biden should press MBS as
well to follow up on his initial moves to expand ties
with Israel. While progress toward full normaliza-
tion will be gradual, Saudi leaders should be pre-
pared to develop a clear road map to joining the
Abraham Accords, as Persian Gulf allies Bahrain
and the United Arab Emirates already have. They
can start by allowing more Israeli commercial
flights to cross Saudi airspace and expanding busi-
ness and people-to-people ties. Riyadh should also
engage in more open military and intelligence co-
operation with Israel. Only a truly unified coalition
that includes Persian Gulf states, Israel, and the US
will have a chance of deterring Iran’s proxy attacks
and missile proliferation across the Middle East,
which will pose a threat regardless of whether the
Iran nuclear deal is revived. Finally, Biden shouldn’t
shy away from addressing areas of tension. He
should press the Saudis to work more intensively
with the United Nations to transform the recently
extended cease-fire in Yemen into a lasting peace
settlement. Although MBS has expanded some
social liberties and the place of women in Saudi
society, his government has also imprisoned Sau-
di activists for promoting similar reforms. They
should be released and others allowed to leave
the country if they wish. As for Khashoggi’s mur-
der, Biden isn't likely to elicit any public contrition,
but Saudi leaders should at least guarantee that no
similar atrocity will take place again. Like Biden’s
trip itself, such gestures should properly be seen
not as concessions but as investments in a rela-
tionship that both nations need to work. If Biden
can restore that frayed understanding, his visit will
have been worth it.
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Agency’s assault on small U.S. refineries, which
produce roughly 30% of America’s gasoline and
diesel. Longstanding EPA regulations require
them to blend renewable fuel into their product
or purchase special credits in a marketplace, but
most can’t blend in ethanol because it’s too cor-
rosive to be moved through pipelines. The EPA
has long solved this problem by routinely grant-
ing these refiners exemptions if no credits are
available, as provided by law. Earlier this month,
the EPA announced it is essentially ending ex-
emptions and punishing refiners by retroactive-
ly denying exemptions back to 2016, requiring
the industry to pay billions. Even the EPA admits
consumers will have to cover these costs. Indus-

try leaders fear some refineries won't be able to
operate under the new regime and will instead
shut down, reducing the supply of gasoline and
diesel still further. In pursuit of climate goals,
Mr. Biden'’s policies raised costs for oil and gas
and reduced supply. The result is higher gasoline
and diesel prices at a time when inflation is al-
ready driving up the price of everything else. Mr.
Biden got what he wanted, and it’s making life
harder for ordinary Americans. Because of that,
there will be hell for Democrats to pay come No-
vember. Mr. Rove helped organize the political-
action committee American Crossroads and is
author of “The Triumph of William McKinley”
(Simon & Schuster, 2015).




The World Of Energy

Biden Got the Energy Market He \WWanted

Wall Street Journal

Trying to limit the political damage of skyrocket-
ing gasoline prices, the Biden administration
on Sunday trotted out Energy Secretary Jennifer
Granholm. They'd have been better off if she'd
gone to Mass. Appearing on CNN'’s “State of the
Union,” Ms. Granholm said “we need to have in-
creased production, so that everyday citizens in
America will not be feeling this pain that they’re
feeling right now.” The context of the discussion
was President Biden’s upcoming visit to the Gulf
Cooperation Council, where he’ll ask the Saudis
to increase oil production. Ms. Granholm got
the general principle right: The answer to high
prices is increased supply. What she got wrong
was locating the solution some 7,500 miles
away in Middle Eastern oil fields. She didn’t have
much of a choice. Since taking office, Mr. Biden
has labored hard to make American fossil-fuel
production more costly so green energy alter-
natives become more attractive. He succeeded,
and the result is record prices.On his first day
in office, Mr. Biden canceled the Keystone XL
pipeline and halted new leases in Alaska’s Arc-
tic National Wildlife Refuge. A week later, he
banned new oil and gas leases on federal lands
and waters, and in June he shut down explora-
tion on existing leases in ANWR. In October, he
increased the regulatory burdens on building
pipelines and other infrastructure. This February
he limited leasing in Alaska’s National Petroleum
Reserve. At every turn Team Biden has worked
to restrict and reduce domestic oil and gas pro-
duction. Almost a year after a federal judge en-
joined the White House from implementing its
pause on leases in federal lands and waters, the
administration in April finally offered 144,400
acres for exploration—only 20% of the acreage
originally slated for this tranche of leases. The
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administration also raised the federal royalty by
50%, increasing the cost on American consum-
ers. It nominated regulatory officials hostile to
fossil fuels and issued climate disclosure rules
that made lenders skittish about providing capi-
tal. Team Biden got what it wanted: Daily U.S.
oil production dropped from 12.29 million bar-
rels in 2019 to an esti- mated 11.85 million in
2022, well after demand had re- bounded from
the pandemic. Mr. Biden blames Vladimir Putin,
but prices rose quite a bit before Russia invaded
Ukraine. In January 2021, the average price of
regular gasoline was $2.33 a gallon. By February
2022, it was up to $3.52. As of May, the average
price was $4.44; so 56% of that price rise pre-
dated the invasion. After doing everything in his
power to constrict American supply, Mr. Biden
is now threatening a windfall-profits tax, even
though oil and gas production saw only a 4.7%
net profit margin last year. Compare that with
Microsoft’s 39% net margin, Facebook’s 33%,
Google’s 30% and Apple’s 27%. Yet Mr. Biden
won’t confiscate tech company profits. The
president now proposes a three-month holiday
from the 18.4-cent-a-gallon federal gasoline tax.
But this would raise demand and increase the
deficit while doing nothing to boost production.
If Mr. Biden were serious about lowering fuel
prices, he’d follow the advice of President Clin-
ton’s Treasury Secretary Larry Summers, who
suggested Sunday “an all-in moreenergy-sup-
ply approach that emphasizes freeing up fossil
fuels!” That means undoing all of Mr. Biden’s
earlier decisions that pushed oil and gas prices
up. It's important to start now. It took a year
and a half of bad actions to get here; it’ll take
time to increase supply and thereby produce
downward pressure on prices. To begin, Mr.
Biden should stop the Environmental Protection
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