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MARK YOUR CALENDAR!

8th AMEA Bitumen &
Base Oil Conference

Will be held on
November 22™ 2023 in Mumbai, India

Organized By
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A Comparision on Iran-Thailand
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The World Of Energy

Biden administration to hold smallest auction
for offshore oil drilling rights in Gulf of Mexico

Bloomberg

The Biden administration released plans on Friday to hold three auctions of offshore drilling rights over the next five years
— part of what it cast as an effort to phase down oil leasing. The leasing program charts sales of Gulf of Mexico oil and
gas leases in 2025, 2027 and 2029 — the fewest-ever since the government started planning the auctions in five-year
blocks. The level was carefully calibrated to sustain offshore wind development, since last year’s climate law ties the fate
of those renewable projects to the sale of oil leases. “These three proposed lease sales are the minimum number that will
enable the Interior Department to continue to expand its offshore wind leasing program through 2030,” the agency said
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in a release. The schedule of auctions — focused solely on
the Gulf — represents the latest attempt by President Joe
Biden to balance competing climate and energy priorities
while navigating within the bounds of federal laws meant
to promote fossil fuels. On the campaign trail, Biden prom-
ised to confront climate change and ban new oil and gas
permitting on public lands and waters. But a 1953 law re-
quires the government prepare and maintain an offshore
oil and gas leasing program determined to “best meet na-
tional energy needs for the five-year period following” its
development, reflecting affected states, the environmental
sensitivity of the region and potential company interest.
Last year’s climate law goes further by blocking the Interior
Department from issuing new offshore wind leases unless
it held an oil lease sale with at least 60 million acres up for
grabs in the prior year. Qil industry leaders and their advo-
cates on Capitol Hill have said more auctions are necessary
to sustain production in the Gulf of Mexico that now pro-
vides about 15% of U.S. crude output. Because it can take
years for companies to find and obtain crude from newly
sold leases — and some never produce a drop — leasing
now helps sustain production for decades to come.

Rising oil prices — marching toward $100 a barrel — only
underscore the need for sustained development, industry
advocates said. “This restrictive offshore leasing program
is the latest tactic in a coordinated strategy to reduce en-
ergy production, ultimately weakening America’s energy
dominance, limiting consumers access to affordable reli-

able energy and compromising our ability to lead on the

global stage,” said Mike Sommers, President of the Ameri-
can Petroleum Institute. “For decades, we’ve strived for en-
ergy security, and this administration keeps trying to give it
away.” The five-year program is a legally required precursor
to leasing offshore waters for oil development. The plan
is now subject to a 60-day waiting period before it can be
formally approved, giving time for Congress to intervene
and advance legislation seeking changes.Interior Secretary
Deb Haaland said the schedule reflects a Biden administra-
tion commitment “to building a clean energy future that
ensures America’s energy independence.”“The proposed
program, which represents the smallest number of oil and
gas lease sales in history, sets a course for the department
to support the growing offshore wind industry and pro-
tect against the potential for environmental damage and
adverse impacts to coastal communities,” Haaland said in
a news release.The tempo of biennial oil lease sales rep-
resents a big shift from the recent approach, with parcels
in the Gulf typically sold twice each year. The government
is still on track to auction oil leases across some 73 million
acres of the Gulf by Nov. 8, in a sale first scheduled by Pres-
ident Barack Obama and subsequently mandated by the
Inflation Reduction Act. Biden’s Interior Department last
year proposed as many as 11 sales — with 10 in the Gulf
and one in Alaska’s Cook Inlet — matching the number un-
der the previous, Obama program. It’s a marked reduction
from the 47 potential sales under President Donald Trump
outlined under an earlier draft of the program — with ter-

ritory earmarked along almost every coast.
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Russia Sends Oil Tanker Without Ice Protection
Through Arctic For First Time

High North News

In a sign of things to come Russia has sent the first non-ice
class Aframax oil tanker into the Arctic. Hampered by West-
ern sanctions a desperate Russia has decided to forgo long
standing practices regarding ice-protection in an effort to re-
route ever-larger amounts of crude oil to China, experts say.
In what will likely become a watershed moment for the Arc-
tic, Russia has dispatched the first-ever conventional oil tank-
er across its Northern Sea Route. Leonid Loza departed from
the Umba FSO anchorage outside Murmansk in the early
hours of 11 September 2023 with destination Ningbo, China.
Given its current speed and heading the Aframax tanker — ca-
pable of carrying up to one million barrels of crude oil — will
enter Russia’s Northern Sea Route to the north of the Novaya

Zemlya archipelago on Wednesday.

Russia announced plans earlier this year

In line with announcements by Russian officials in early 2023,
the country is following through on plans to send crude oil ship-
ments via its Northern Sea Route in non-ice class oil tankers.
Until now oil shipments have only occurred in ice-protected
ships; Leonid Loza is the first conventional oil tanker attempt-

ing to traverse the NSRThe ship’s operator NS Breeze Ship-

ping received permission from Russia’s Rosatom, the ad-

ministrator of the NSR, on 1 September 2023. The permit
confirms that the ship does not possess any ice classification.
The vessel is permitted to travel unassisted in ice-free waters
and with icebreaker escort in light ice conditions.

Rerouting as a result of sanctions

With the European oil market off-limits due to sanctions, Rus-
sia has rerouted some of its Arctic and Urals crude to China.
Throughout July and August it dispatched around a dozen
ice-class tankers from Primorsk and Ust-Luga in the Baltic as
well as Murmansk in the Barents Sea. Challenging ice condi-
tions in the East Siberian Sea delayed initial shipments this
summer by more than a week as oil tankers with lighter ice
classification were required to wait for a more favorable setup
and icebreaker escorts. The latest available ice chart by the
Russian Arctic and Antarctic Research Institute continues to
show moderate ice conditions along parts of the NSR, possibly
incompatible with Leonid Loza’s permit. The annual minimum
sea ice extent traditionally occurs during the second half of
September.

Selling oil to China via the Arctic

“Desperate countries do desperate things. At least the tanker
is double-hulled, thanks to the legal changes made at the
International Maritime Organisation after the Exxon Valdez
accident,” explains Michael Byers, Professor and Canada Re-
search Chair in Global Politics and International Law at the
University of British Columbia “Russia is at war, of course, and
under severe sanctions. The Kremlin will be desperate to de-
liver oil to those countries still willing to purchase it, such as
China, in order to keep the Russian economy alive,” he further
elaborated. On its route to China, Leonid Loza will also pass
through the Bering Strait adjacent to Alaska’s western coast
line. Oil tankers passing through the Strait were a rarity until
this year. With the massive Vostok oil project on the Yenisei
Bay in the Arctic coming online next year, transit oil shipments
through these seasonally ice-covered waters are bound to
increase. Tankers without ice-classification represent a new
escalation of risk, experts say.

“It does raise the question: Can a rogue state change the gen-
eral practice of Arctic states? | do not expect to see any of the
others following Russia on this,” concludes Byers.

Saudi Arabia wants to become a force in electric-vehicle manufacturing
Its ambitions may yet meet a number of obstacles

Economist

When saudi arabia’s autocratic crown prince, Muhammad bin
Salman (known as mbs), last year launched Ceer, the kingdom’s
first electric-vehicle (ev) brand, his ambition was clear. His coun-
try was not just building a new automotive company, he gushed,
it was “igniting a new industry”. Saudi Arabia is powering up its
efforts to become a force in manufacturing evs. If this project is
a success, it could mark a significant step towards diversifying its
economy away from oil. But big potholes remain.Saudi officials
have long talked of becoming a manufacturing hub for both
petrol-powered and electric cars as part of the kingdom’s wider
industrial strategy and its plans to tackle climate change. It says
it wants to make 500,000 evs a year by 2030, roughly equivalent
to annual demand for cars in Saudi Arabia today.Now the Sau-
dis are pushing money towards these ambitions. Of $32bn tar-
geted by the ministry of industry and mineral resources for nine
projects in mining, $6bn will be invested in a steel-plate mill and
a plant for battery metals for evs. They have made it faster and
easier for companies to get licences and permits, which are of-
ten a hassle elsewhere in the world.Saudi Arabia is making some
progress. Hyundai, a big South Korean carmaker, has agreed to
build a factory to assemble its vehicles in the country. Tesla, the
world’s largest full ev producer, is said to be in talks about setting
up a manufacturing facility in the kingdom, though the compa-
ny’s boss, Elon Musk, has denied the rumours. The Saudis have
signed a $5.6bn deal with Human Horizons, a Chinese firm that
makes luxury evs, to collaborate on development, manufactur-
ing and sales.Ceer, a joint venture between the Saudi sovereign-
wealth fund and Foxconn, one of the world’s biggest electronics
manufacturers, is working with bmw, a German carmaker, to
produce electric cars in Saudi Arabia. And Lucid, a loss-making
American new entrant majority-owned by the fund, opened
a factory near Jeddah on September 27th. Its annual produc-
tion will be 5,000 cars; the firm claims production capacity will
eventually rise to 155,000.Saudi may have to find other ways to
boost its appeal. Carmakers everywhere face rising costs, tariffs
and geopolitical worries. To attract ev manufacturing at scale,
the kingdom may have to offer cheap renewable energy. It will
also have to draw in suppliers to the big manufacturers. Hyundai
Kefico, a component maker, recently signed a deal with Ceer.
Saudi Arabia has rivals in trying to develop an ev industry. Hun-
gary has used its labour-cost advantage to attract battery-cell

makers. Indonesia reckons that its nickel reserves mean it can
do something similar, though its success is far from assured.
Closer to the kingdom, Turkey and Morocco already have well-
established auto industries that make internal-combustion-en-
gine cars, so investors may be drawn to those countries instead.
Meanwhile, Saudi Arabia’s blistering temperatures and limited
supplies of water mean that building and running factories there
will be complicated. It does not yet have much of an industrial
base. The kingdom has plenty of cash and a determined ruler
but money gets you only so far. China owes its success to the
fact that it moved early—and strategically—on evs before the
rest of the world’s carmakers (Tesla excepted). That has given it
an advantage that Saudi Arabia cannot hope to replicate. And
the kingdom’s domestic car market is small.The automotive in-
dustry is hard to enter even if the advent of electric cars has low-
ered the barriers. The claims being made are extraordinary. Ceer
alone, the company suggests, could generate $8bn of gross val-
ue-added by 2034 (equivalent to 0.7% of gdp in 2022). It is easy
to be sceptical of Saudi’s ev aspirations, especially since other
hyperbolic targets are being set in the kingdom across many in-
dustries. Nonetheless its ev efforts are a serious attempt on the
part of the world’s biggest oil exporter to diversify its economy

and create new industries in anticipation of the bigger changes

coming down the road.
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