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Kazakhstan courting international investment to curb methane emissions

Astana to present methane emissions

reduction plan at COP29

Eurasianet

Kazakhstan will unveil its program
to curb methane emissions during
the UN climate conference in Baku in
November, Kazakh officials have re-
vealed. The announcement is the lat-
est in a series of actions to keep the
country’s greenhouse gas reduction
efforts on track after Astana joined
the Global Methane Pledge at the
end of 2023.This voluntary agreement
encourages signatories to collectively
reduce global methane pollution by
at least 30 percent below 2020 lev-
els by 2030. The commitment is in
line with international incentives to
combat global warming. Kazakhstan
is set to cut its emissions by 4.9 per-
cent from 2020 levels, or up to 2 mil-
lion metric tons. The effort will involve
total spending of at least $1.4 billion
through 2030, a figure based on US
and international projections for Ka-
zakhstan’s oil and gas sector. “We have

developed a roadmap to meet these
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methane reduction commitments,”
said Saule Sabieva, a top official at the
Kazakh Ministry of Ecology and Natu-
ral Resources, who participated in an
early June meeting in Germany that
laid the groundwork for the upcom-
ing UN climate conference, known as
COP29. Measures will be tailored to
each industry, she added.

According to researchers, the energy
sector is the largest source of meth-
ane emissions, accounting for almost
two-thirds of emissions between
1990 and 2021. Agriculture was a
distant second as a methane source
over the same period, accounting
for 30 percent. Waste management
rounded out the top three with 6.5
percent of emissions. Between June
and December 2023, Kazakhstan ex-
perienced what was reportedly the
second-largest anthropogenic meth-
ane leak ever documented. A natural
gas fire started during well-drilling

operation in the Mangystau region

of southwestern Kazakhstan. Meth-
ane levels in the air were measured
at 480 times the legal limit. The well
operator, Buzachi Neft, was penalized
with $780,000 in fines. The fire lasted
about 200 days and was not extin-
guished until December 25, more
than three weeks after Kazakhstan
announced its commitment to the
Global Methane Pledge. In May, Bu-
zachi Neft, the methane super-emit-
ter, announced plans to drill 23 new
wells in the Mangystau region. The
proposed drilling depth was set at
4,265 feet, with a margin of 820 feet.
Construction work could begin as
early as September. The wells are ex-
pected to start production between
2025 and 2034. The private oil com-
pany did not respond to a request for
comment on what adjustments have
been made to safety measures to pre-
vent methane leaks like the one that
occurred in 2023.Another oil and gas

producer, state-owned KazMunay-

Gas, has been more transparent with
its “methane management” strategy.
It signed a memorandum of coopera-
tion with Oslo-based Carbon Limits,
an environmental consultancy that
provides solutions to reduce emis-
sions. The firm deployed its Leak De-
tection and Repair (LDAR) program
for a test demonstration at one of
KazMunayGas’ production sites. The
technology uses satellite imagery to
identify methane super-emitters.
Infrared cameras pinpoint the exact
source of methane seeps. The leaks
can then be promptly sealed. The
training involved 24 employees from

KazMunayGas and its subsidiaries. “In

the future, [they] will independently

implement the LDAR system at their
sites,” the company said in the state-
ment. According to media reports,
applying the know-how could cost
from $1 million.

Beyond the LDAR rollout, several
measures are planned as part of
Astana’s commitment to the Global
Methane Pledge. As reported by the
LS news agency, an estimated $80
million could be allocated to upgrade
coalbed infrastructure and process
methane for power generation. An-
other $200 million could be used
for early coal seam degassing at the

Tentekskaya mine in northeastern

Kazakhstan. This will be done using
the plasma pulse impact method.
This technique helps create micro-
fractures and is used in methane-
unsafe mines. At least $70 million
a year is needed to deal with meth-
ane leaks at Kazakhstan’s oil and
gas facilities.In April, the Ministry
of Energy approached the European
Bank for Reconstruction and Devel-
opment to jointly attract investment
for new projects. In May, the devel-
opment of national standards for
methane reduction was discussed
at the Enhanced Strategic Partner-
ship Dialogue, a format that brought
a Kazakh delegation to Washington.
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which will be reduced from 275,000 dry
tons of corn stover.”

Perennial energy grasses

It's crucial to note that the process pro-
vides a mutually beneficial relationship
for both local farmers and biomass re-
fineries. “Although it might seem like
we're taking away from the fields, lo-
wa'’s corn population is so dense that it
benefits farmers to remove three of the
five tons of stover per acre because it
can increase the next year’s yield. Also,
most of the nutrients needed in the
soil are in the bottom part of the plant
and in the cobs, which we leave on the
field. We take only the top part of the
plant and the leaves where the sugars
are, and, of course, farmers also get
a very nice extra income for work-
ing with us.“The process is advanta-
geous beyond the extra income, as
our farmers’ program allows them to
play a bigger role in the industry and
improve farming practices for the fu-
ture,” he continues. “For the figures
I've outlined, it takes around 150,000
acres of land, which relies on about a
20 percent farmer participation rate
within a 30-mile radius of each of our
refineries. To achieve this, we’re of-
fering farmers ownership units and
educational services, so that they
can grow the biomass side of their
business alongside us. By working
together, we can ultimately scale
up the industry much quicker.” The
applications of New Energy Blue’s
products are far-reaching. From
automotive fuels and lubricants
to road binders, textiles, and even
sneakers, many of the products we
buy or use every single day can be
produced from bio-based materials.
“To be clear, we’re not an ethanol
plant, but we produce ethanol mol-
ecules,” Thomas clarifies. “We plan
to produce everything that an oil and
gas refinery is producing today, but
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from waste feedstocks and grasses.
“We’ve recently signed a huge con-
tract with Dow Chemical (Dow) to
provide ethanol from our sites in
the Midwest to Port Lavaca, Texas,
where we’re developing an ethylene
project. We’ll be shipping around
40 percent of our ethanol to their
ethanol-to-ethylene unit, which uses
a specific catalyst to produce poly-
grade ethylene. This will then be
used to produce bio-based plastics at
one of Dow’s four facilities that are
along the Gulf Coast pipeline.“Once
it’s at ethylene, it can be used for
almost any of Dow’s thousands of
products, including cosmetics and
textiles,” Thomas reveals. “Because
of our clean process, we can also
turn part of our sugars into xylitol,
for probiotics or prebiotics. Our
process can take food-grade, hemi-
cellulose sugar, or C5 sugar as it is,
and separate it upfront to produce
xylitol, a non-fat sugar, which gives
us the potential to create healthier
snacks.“We’ve also tested our pro-
cess to utilize energy grasses in arid
regions that can no longer grow food
produce. Research shows enormous
potential for carbon sequestration
and improved water retention in soil
restored by introducing perennial
energy grasses. Our process can help
communities adapt, planting and
harvesting fast-growing, drought-
tolerant grasses that can restore land
to the point where food crops can
grow bountifully again. With many
countries thinking about food secu-
rity, this is what government orga-
nizations are interested in, as it can
restore previously arid land.”

Revolutionary change

However, New Energy Blue’s opera-
tions are currently consumer-driven
with no widespread governmen-
tal support on biobased chemicals;

there is only policy on auto and jet
fuels, at present. “Consumers are be-
coming aware of the environmental
impact of what they’re buying, but
governments need to pay more at-
tention,” Thomas proposes. “Chem-
ical companies, which are striving
to meet reduction targets, are tak-
ing note, but we need widespread
policy to catch up and pull these
projects through. By creating prod-
ucts made from atmospheric car-
bons, as opposed to fossil carbons,
we can slow down or even reverse
climate crisis.”As our conversation
draws to a close, Thomas’ thoughts
turn to the future: “We’re hoping to
build five sites over the next six years
and we’re already looking at maybe
seven shovel-ready sites in lowa and
Nebraska, all of which have plenty
of feedstock around and logistical
advantages. We're also planning the
New Energy Biomass Technology
Campus at the Freedom project in
Mason City to continue the research
and development of downstream
products. Here we’ll also house New
Energy Farmers and train our future
workforce. “We see a future not
just in the US, where our bioenergy
could replace 23 metric tons of oil-
derived polyethylene, but across
the globe. We're constantly look-
ing at global funding opportuni-
ties to replicate what we’re doing
in lowa. With biomass aggrega-
tion spending around $20-million-
to-$40-million a year to support
local farmers and the whole proj-
ect resulting in more than a $1 bil-
lion impact on the local economy,
we can empower and revitalize
communities wherever we build.
That’s what my focus is; to drive
revolutionary change on a world
dominating platform, starting with
the delivery of the clean, green
American dream.”

Saudi Arabia
awards Siemens
1.5$B deal for
developing power
plants alongside
GE Vernova

Oil and gas middle east

The new facilities will offer additional
energy for residents and replace ageing
oil-dependent power plants.Siemens
Energy and GE Vernova have announced
their support for constructing large
combined-cycle power plants in Saudi
Arabia, aligning with the country’s plan
to increase its electricity supply to meet
the needs of a growing population.The
gas-fired facilities—Taiba 1 and 2, and
Qassim 1 and 2—will be developed in
the western and central regions of Saudi
Arabia over the next few years. On June
24, GE Vernova confirmed it would build
the Taiba 1 and Qassim 1 power plants,
while Siemens Energy will support the
construction of Taiba 2 and Qassim
2.Siemens Energy’s Taiba 2 and Qassim
2 power plants are set to be among the
largest and most efficient in the world.
Located in Saudi Arabia’s Western and
Central regions, these projects will be de-
veloped over the next few years, accord-
ing to reports. The Taiba 2 and Qassim 2
plants are expected to reduce carbon di-
oxide emissions by up to 60% compared
to oil-fueled power plants. Initially, these
plants will connect to the grid in simple
cycle mode in 2026 and will be fully
operational as combined cycle power
plants by 2027. Siemens Energy will sup-
ply key technologies for these plants,
providing around 4 gigawatts of electric-
ity to the Kingdom. The new facilities will
offer additional energy for residents and

replace ageing oil-dependent power

plants. The company emphasised that
the new plants will reduce carbon diox-
ide emissions by up to 60% compared
to oil-based plants. This initiative aligns
with Saudi Arabia’s strategy to develop
carbon capture and storage facilities in
the medium term, supporting a carbon-
free energy supply.The facilities are
each designed to generate between
1.9 GW and 2 GW of electricity. GE
Vernova announced that it had se-
cured an order for six 7HA.03 gas
turbines and two 7E.03 gas tur-
bines from SEPCOIII Electric Power
Construction, the engineering, pro-
curement, and construction (EPC)
company for Taiba 1, located about
60 miles southeast of Madinah city
in western Saudi Arabia. Qassim 1
will be situated approximately 20
miles southeast of Buraydah city

in the central region. GE Vernova
also highlighted that its 7HA.03 gas
turbines are capable of burning up
to 50% hydrogen by volume when
blended with natural gas. Saudi Ara-
bia plans to invest $10 billion to ex-
pand its Master Gas System (MGS),
which involves upgrading compres-
sion systems and laying new pipe-
lines. This expansion is expected to
significantly increase the network’s
capacity.The enhanced MGS will
make more natural gas available,
allowing power plants in the king-
dom to transition from crude oil
to natural gas. Constructed in the
1970s and operational since 1982,
the MGS has been utilised by Saudi
Aramco to distribute natural gas
throughout Saudi Arabia, primarily
transporting associated gas from
fields like Ghawar.
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Discover New Energy Blue’s revolutionary ethanol
solution that could combat climate crisis

Energy oil gas

While sustainability continues to domi-
nate several industry-wide conversa-
tions, perhaps the most pressing ques-
tion is whether climate crisis is too far
gone, or if there are solutions out there
to reverse humans’ damaging impact
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on the planet.What if we told you that
New Energy Blue has a solution that can
not only slow down our impact on the
environment, but also has the poten-
tial to transform almost every aspect
of our daily lives? Thanks to a world-
wide shift in the urgency of carbon re-

duction, New Energy Blue is delivering
‘a green carbon cure to heal our blue
planet/With its first biomass refinery
under construction, New Energy Blue
is poised to deliver a new generation
of bioenergy. Boasting the potential to
change life as we know it, clean tech-
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nology can replace petroleum products
from gasoline and plastics to road pave-
ments and healthy snacking.

Green ethanol industry

Having worked in the ethanol industry
for 27 years, New Energy Blue’s CEO,
Thomas Corle, played a key role in de-
veloping the green ethanol industry
in the US, and now his team are scal-
ing up that industry. “My focus has
always been on the next generation,”
Thomas begins. “l ended up purchas-

ing the technology from the develop-
ers in Denmark, and along with several
team members, I've worked with their
research and development (R&D) and
operations teams on proving its effi-
cacy and commercial reliability over
the past decade. It’s essential to what
we're designing and building in lowa
and across the American Midwest.“To
put it simply, the technology enables
us to process biomass to produce clean
renewables like lignin, taking out the
sugars, nutrient value, metals, and ash
content to leave a clean burning fuel.
My focus is on producing biomass us-
ing feedstocks other than corn. Unlike
oil refineries, we use raw materials that
are grown and harvested, not drilled
and extracted, meaning our carbon is
drawn from the air and either seques-
tered into the products produced or
recycled and drawn into the plants
that grow into next year’s feedstock.
“Whereas conventional biofuels are
produced using corn kernels, we're the
first organization to convert corn sto-
ver (the straws and stalks left behind in
farmers'’ fields after the annual harvest)
into liquid biofuel and a bio-solid at a
large commercial scale —and, of course,
do it sustainably. The corn stalk is the
best solar panel in the world; it takes
in the sun, captures the carbon diox-
ide, and allows us to harvest the sug-
ars within that plant and reuse those
carbons. We've also engineered wheat
straw conversion, sugar bagasse left-
over from the sugar industry, and palm
oil bunches, the leftovers from the palm
industry that are otherwise a pollution.

Optimized refining

To give some background understand-
ing, greenhouse gases in the tropo-
sphere, primarily carbon dioxide, trap
some of the sun’s radiation that would
otherwise be reflected into space, caus-
ing the planet to warm up. Plants then
absorb carbon dioxide, store the sun’s

energy as sugar, and release oxygen,
meaning America’s Midwest is the ideal
location for biomass conversion, as it
produces 115 million acres of wheat
and corn every year.Every five years
the US Department of Energy (DOE)
produces the Billion Ton Report, which
concludes that the US has the potential
to produce at least one billion dry tons
of biomass resources on an annual ba-
sis without adversely affecting the envi-
ronment. In other words, that’s enough
renewable feedstock to feed 1800 bio-
mass refineries that annually process
550,000 tons each.“On the process side,
we've scaled up commercial opera-
tions, which are currently focused on
lowa, one of the world leaders in corn
production,” Thomas explains. “Here,
we see more than 200 bushels per acre,
as well as five tons of corn stover from
the harvest. We've also established a
special system that allows us to aggre-
gate efficiently, manage costs, reduce
dirt, and lower moisture content to
optimize refining. As well as being a
cleaner process than oil refineries, the
biomass refineries also use significantly
less water. “Our biofuel is a pure alco-
hol made from cellulose called ethanol
and is kinder to the environment than
gasoline, which contains carcinogens
toxic to groundwater,” Thomas elabo-
rates. “Instead of using fresh water in
our processing, our enclosed-loop de-
sign captures and recycles the moisture
from the biomass, which can also pro-
duce a surplus of clean water for other
purposes.“For the last ten months, our
team of 80 engineers have been work-
ing on our first facility in Mason City,
lowa. The engineering is now being
completed and we’re working with one
of the largest world banks, as well as
the USDA and Danish loan guarantee
programs, to help secure final funding.
Once complete, the site will be capable
of producing between 16 million and
20 million gallons of ethanol every year,
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Wellsite automation can help make oil
and gas production smarter, faster, more
efficient and safer. The ability to utilize
real-time data to make automatic and
instantaneous adjustments can produce
reductions in the days spent on frac op-
erations and increased wellsite safety.
The age of automation has dawned in
the oil and gas industry, and operators
can unlock value by harnessing new
gains in efficiency that it provides. Driv-
en partly by the boom in advanced con-
nectivity tools, automation represents a
new leap forward because of its poten-
tial to make processes faster, more effi-
cient and safer—all of which help mini-
mize non-productive time (NPT). There
have already been many advancements

with automation for the oil field—such
as remote monitoring and control ca-
pabilities—and new applications will
continue to drive innovation. To under-
stand this next major evolution in the
oil and gas industry, it’s important to
grasp how operators are continuously
adapting to and adopting new technol-
ogy. Importantly, automation offers key
benefits that enhance workers’ jobs,
rather than replace them.

THE EVOLUTION OF WELLSITE INNOVA-
TIONS

For decades, the oil and gas industry
has relied mostly on manual processes.
As one example, workers had to ham-
mer unions for wireline connections at
the outset. Those manual processes are

slow, prone to human error and expose
workers to potential hazards. When
hydraulic latches were introduced,
they represented a revolutionary step
forward, compared to manually ham-
mering in latches, and they became
especially crucial when stage counts
started to increase. Now, automation
marks the next major evolution at the
well site. It frees up personnel to work
on higher-value tasks, and it further
enhances efficiency by enabling real-
time optimization. Introducing wireless
capabilities also eliminates the need
for cumbersome cables or hydraulics,
which helps reduce points of failure to
streamline operations and reduce NPT.

AUTOMATION DELIVERS SIGNIFICANT

Embracing automation: Oil and gas opera-
tors leverage new operational efficiencies
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BENEFITS

There are three main areas where au-
tomation has a particularly notable im-
pact on wellsite operations: safety and
remote operation, efficiency and con-
tinuous monitoring, and data collection
and predictive maintenance. First, the
safety benefits are clear, in part because
automation enables remote operation.
Automating valve operation and other
processes at the wellsite while using
remote equipment monitoring reduces
the exposure of personnel to high-pres-
sure red zones. Minimizing the need for
manual intervention drastically reduces
exposure to hazards that could cause in-
juries or an industrial accident. Remote
operation proves even more valuable
in difficult or remote environments,
where wellsite access may be limited.
Second, automation boosts speed and
efficiency by reducing manual pro-
cesses and supercharging data-backed
decision-making. Automated tasks, like
monitoring and data analysis based on
pre-set parameters, can be done more
quickly and accurately to optimize pro-
duction. Third, automating wellsite op-
erations also entails digitalization, for
enhanced real-time data collection and
predictive maintenance. This enables
continuous monitoring through sensors
and devices that can measure a wide
range of data points, including pres-
sure, temperature and flowrate. Data
analytics can then extract actionable in-
sights to inform decision-making. That
wealth of information helps maximize
uptime, and preventative maintenance
algorithms can identify signs of fatigue
or malfunction to prevent catastrophic
failures before they occur. Then opera-
tors can proactively schedule mainte-
nance and avoid unplanned downtime.

SHARPENING THE COMPETITIVE EDGE

According to McKinsey and Company,
the oil and gas industry has been slow
to adopt automated technologies, even

though the upstream sector has access
to them. Automation cannot replace
the years of experience and deep oil-
field knowledge that a seasoned work-
er possesses. However, it can enhance a
worker’s ability to perform his/her job
function and even free up that person
to focus on activities that add more
value to the operation. Leveraging au-
tomation could add up to $250 billion in
upstream operations for the industry by
2030, according to McKinsey and Com-
pany, driven by the optimization and
maintenance gains that can be derived.
Innovations with automation also can
help address some pressing workforce
challenges for the industry, by opening
paths to upskilling and career advance-
ment while making a difficult job much
safer. Embracing automation can help
companies retain the talent they have
while also attracting new talent with
diverse skill sets to help build the indus-
try’s workforce for tomorrow. Support-
ing the industry’s workforce is critical
today. In recent years, dips in oil prices
and factors related to the pandemic
prompted reductions in personnel
across the oil and gas industry. Many
experienced field technicians have re-
tired, creating opportunities for new
entrants into the energy industry. These
transitions have made automation in
the oil field even more important, to
ensure access to a stable supply of the
energy that the world relies on.

AUTOMATION IN ACTION

One example of how automation tech-
nology can be deployed upstream is Oil
States’ ACTIVEHub™ communication
and control system with ACTIVELatch™
technology. This automated platform
and industry-first, battery-operated,
wireless latch enables oilfield compa-
nies to remotely make and break wire-
line connections.The ability to capture
real-time information and control the
latching process up to 75 feet away is

a meaningful advance for the industry.
This remote monitoring and automated
control can drive significant efficiency
gains, while keeping personnel out of
the red zone. Equipping operators to
make and break wireline connections
to the well wirelessly helps to boost
efficiency, as well. Compared to con-
ventional methods of making wireline
connections, ACTIVELatch reduces
downtime by saving 20 to 25 min. per
swap from frac to wireline. Addition-
ally, eliminating conventional tethered
hydraulic hoses and fluids reduces
downtime. Having automated safety
protocols also reduces the risk of latch-
es opening under pressure, which is not
only important for personnel safety but
also for protecting equipment. Safe-
guarding equipment can prevent oper-
ators from incurring unexpected capital
expenses. These innovations represent
just a few examples of the tremendous
potential for automation at the well
site. Deploying these types of technolo-
gies can help unlock new gains in safety
and efficiency that can positively im-
pact the bottom line.

EMBRACING AUTOMATION

Automation at the well site can help
make oil and gas production smarter,
faster, more efficient and safer. The abil-
ity to utilize real-time data that enables
adjustments to be made automatically
and instantly is a game-changer. Those
instantaneous changes that occur in
just seconds can produce a compelling
return on investment, by reducing the
number of days to perform frac opera-
tions, eliminating hydraulic hoses and
increasing wellsite safety. We're wit-
nessing a natural progression in the oil
field from manual processes to increas-
ingly advanced methods. The automa-
tion of specific wellsite functions sup-
ports the industry’s success, and it can
ultimately reduce time to first oil—ev-
ery oil field company’s goal.




Canada, The Unexpected Winner
in the Global Oil Boom
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Canada’s oil output is booming as pro-
ducers ramp up projects and extrac-
tion amid expanded market access
and narrowing discounts of the Cana-
dian heavy crude to the U.S. bench-
mark.The Trans Mountain Expansion
Project, now finally completed and
operational after years of delays, is
changing the fortunes of the oil sands

producers in Alberta, giving them ac-
cess to markets in Asia and the U.S.
West Coast. Constrained for years due
to insufficient egress, Canada’s oil now
has nearly 600,000 barrels per day
(bpd) of additional market access. The
expanded Trans Mountain pipeline
is tripling the capacity of the original
pipeline to 890,000 bpd from 300,000
bpd to carry crude from Alberta’s oil

sands to British Columbia on the Pa-
cific Coast.

And producers are taking advantage of
this. They began ramping up produc-
tion at the end of last year in anticipa-
tion of the Trans Mountain Expansion
(TMX) start in the first half of this year.
Canadian oil firms now get more bang
for their buck as the discount of West-
ern Canada Select (WCS), the bench-
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mark for Canadian heavy crude sold at
Hardisty in Alberta, has narrowed rela-
tive to the U.S. crude oil benchmark,
West Texas Intermediate (WTI) in
recent weeks.Moreover, the produc-
tion increases in the oil sands are the
result of the expansion of operational
projects with existing infrastructure, so
the capital expenditure — which is very
high for this type of crude extraction —
has been lower than for building proj-
ects from scratch. The rise in Canada’s
oil sands output, mostly thanks to the
Trans Mountain Expansion, is making
the country one of the top non-OPEC+
contributors to growing global supply
this year, alongside the United States,

Guyana, and Brazil. Some analysts
even forecast that Canada could be
the single largest source of oil supply
growth, ahead of the U.S. or Guyana.
“Barring any unforeseen circumstanc-
es, Canada could be the largest source
of increased oil supply across the globe
in 2024,” Marc Ercolao, economist at
TD Economics, wrote in a report earlier
this year.

This year, output growth in Canada
could be 300,000 bpd -500,000 bpd,
“putting the nation in the running
to be the largest source of global oil
supply growth,” Ercolao said. Related:
Novatek Proceeds With Arctic LNG

2 Despite New Sanctions on Russia
Global oil supply growth estimates
vary based on differing projections
from forecasters and agencies, but Ca-
nadian oil could account for 25-67% of
incremental supply in 2024, the econo-
mist noted. “Canada should be able to
capitalize on higher prices paid for our
oil as well as the forthcoming ability to
get Western oil reaching international
markets,” Ercolao added.
Egress, Higher Prices TMX is set to
boost the price of Canada’s heavy
crude oil for years to come, top execu-
tives at the major energy firms say.

In 2023, WCS was valued at an aver-
age of US$17.90 per barrel less than
WTI. Early in 2024, that discount had
widened to about US$18.50 per barrel
before narrowing to less than US$13
per barrel in early April 2024, just
before TMX entered in service, data
from Canada Energy Regulator (CER)
showed. Crude oil production has
been growing in western Canada, with
Alberta hitting record-high production
of 4.53 million bpd in December 2023.
TMX is set to increase total western

Increased

Canadian crude oil export pipeline
capacity by 13%, helping to relieve ca-
pacity constraints on export pipelines,
the regulator noted last month. Over-
all, the capacity of the expanded Trans
Mountain pipeline will represent 17%
of the total pipeline export capacity
available to Canadian crude oil ship-
pers, CER said. While the biggest Ca-
nadian oil producers reported a mixed
bag of Q1 earnings this spring, all of
them expect TMX to boost Canada’s
oil prices and to be a major asset for
the industry for years to come. Drew
Zieglgansberger, Executive Vice-Presi-
dent and Chief Commercial Officer at
Cenovus Energy, said, “We’re pretty
excited on behalf of the industry and
Canada to have another great asset
available to us.”
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China appears to have taken advan-
tage of low prices in the spot market
thus far this year to boost its gas stor-
age and absorb some of the extra gas
that would otherwise have been sent
to Europe. But as storage facilities fill
and spot prices rise, the intake is likely
to diminish over the summer, redirect-
ing more LNG cargoes to Europe and
accelerating this region’s fill rate, Re-
uters claimed in a report. China does
not publish statistics on gas, oil or coal
inventories, as they are considered
commercially sensitive and a matter of
national security. However, the coun-
try consumed a record 55 mill tonnes
of gas from overland pipelines and
seaborne LNG in the first five months
of 2024, according to data from China’s
General Administration of Customs.
This intake rose from 47 mill tonnes in
the first five months of 2023 and 46 mill
in the same period of the previous year,
when Russia’s invasion of Ukraine sent
spot gas prices soaring and comfortably
exceeding the pre-invasion record of 50
mill tonnes set in the first five months
of 2021.

China’s LNG imports were above
previous year levels each month be-

L b

tween January and May, and pipeline
imports were also above the levels in
every month except April. At the same
time, domestic production surged to
a record 76 mill tonnes in the first five
months of 2024 from 72 mill in 2023,
68 mill in 2022 and 64 mill tonnes in
2021. Output from Sichuan, easily the
largest gas-producing province, has
doubled since 2016, as the Chinese
Government prioritised expansion of
domestic fields to reduce reliance on
imports. As a result, the total amount
of gas available from domestic produc-
tion and imports hit a record 130 mill
tonnes in the first five months of this
year, up from 118 mill in 2023 and 114
mill in 2021.China continued to con-
nect more urban households to its gas
network to reduce coal burning and
improve air quality. But the huge in-
crease in the amount consumed thus
far this year far outstripped additional
demand from households and indus-
try. Much of the extra imported gas
has likely been used to top up domes-
tic storage after inventories were al-
lowed to run down in 2023 and 2022.
China has a long tradition of actively
using government run inventories to
stabilise commodity prices, which has

been seen as a core function of the
state. Today, there are signs that this is
being applied to gas via changes in LNG
imports.

China’s importers have contracted
large volumes of LNG from Qatar,
Australia, Malaysia and many other
smaller exporters, but in some cases
the buyers have been able to insist on
flexibility to resell to third countries. As
a result, China can adjust LNG imports
and inventories in response to chang-
es in spot market prices. In 2022/23,
flexibility was employed to trim LNG
imports and run down inventories in
response to surging spot market pric-
es. A year later, this strategy was re-
versed to take in more cheap gas and
refill storage. However, spot market
prices for gas delivered to Northeast
Asia climbed to an average of more
than $12 per MIMBtu thus far in June,
up from less than $9 in February and
March. As prices are no longer cheap,
compared with previous years. China
is likely to reduce discretionary pur-
chases and slow the rate of inventory
accumulation. As it backs away from
the spot market, more LNG will be sent
to Europe, as well as price-sensitive
customers in south and southeast Asia,
Reuters said. Meanwhile, a subsidiary
of China National Offshore Oil Corp
(CNOOC) has completed the construc-
tion of China’s largest LNG storage base,
located at Yancheng in Jiangsu Province.
The base has a combined LNG storage
capacity of 2.5 mill cu m, the company
said, according to a Chinese Govern-
ment post, made up of four 220,000 cu
m tanks and six of 270,000 cu m.Once
fully operational, the new storage base
will have the capacity to process up to 6
mill tonnes of LNG annually, equivalent
to 8.5 bill cu m of natural gas.

9% i

China’s LNG imports set to slow
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