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New Zealand governmentvotes to bring back fossil fuel
explorationinmajorreversal

Guardian

MNew Zealand's government has voted
to resume oil and gas exploration de-
spite an outcry from the opposition and
environmental groups who argue the
reversal will lay waste to the country’s
climate credentials. In 2018, the Jacinda
Ardern-led Labour government banned
the granting of new offshore oil and gas
exploration permits as part of its plan to
transition toward a carbon-neutral fu-
ture. Erwironmental groups hailed the
ban as a milestone in the fight against
dimate change, and commended New
Zealand for standing up to “one of the
most powerful industries in the workd”,
But on Thursday afternocon, the ruling
right-wing coalition voted to reverse
the ban after the third and final reading
of the crown minerals amendment bill
—amove it believes will alleviate energy
shortages and high energy prices. The
bill passed by 68 votes to 54. The ban
sent a chilling message to the invest-
ment community, halting the very ex-
ploration that underpins our energy se-
curity and leading directly to the supply
constraints and price volatility that we
see today’ dlimate and energy minister
Simon Watts told pariament.

“In times where renewable production
decreases, it is chear that we need con-
tingency options to ensure that Kiwis
are not left footing a bigger bill, and
to ensure that we have sufficient sup-
phy.” The bill formed part of the minor
populist New Zealand First's coalition
agreement with the larger centre-right
Mational Party and is the latest in a
run of controversial government poli-
des that environmental groups believe
threaten Mew Zealand’s unigue biodi-

versity, natural resources and path to-
ward a greener future. In 2024, the gow-
ermnment passed a law that could see
contentious mining and infrastructure
projects fast-tracked for approval, while
in May, the coalition set aside $200m
of its budget to invest in gas explora-
tion. In June, New Zealand pulled out
of the Beyond Qil and Gas Alliance, an
international coalition for phasing out
fossil fuels.

The coalition government plans to
boost mineral exports to $3bn by 2035,
and at the same time has slashed fund-
ing to conservation and dimate initia-
tives. The government has said these
policies will enable economic growth.
Opposition parties were united against
the bill, with Labour's Megan Woods
calling it "an ideological desire tolock to
the past instead of investing in the fu-
ture *, Steve Abel, from the Greens, said
the decision to restart cil and gas was
“shamefully regressive” and efforts to
bring back investors would be “futile”.
New Zealand's vote to restart fossil fuel

exploration comes just one week after
the world's top court ruled that states
must tackle fossil fuels and failure to
prevent harm to the dimate could re-
sult in them being ordered to pay repa-
rations. Dr Kayla Kingdon-Bebb, the
chief executive of YWWF New Zealand,
called the legislation “egregious” and
“deranged”.

“We are yet again dangerously off track
and putting our international reputa-
tion in the shredder,” she said. Mean-
while, an 11th hour amendment to the
bill would weaken the law that requires
oil and gas permit holders to pay for the
decommissioning and clean-up of wells,
said Dr Jen Purdie, a senior research fel-
low at the University of Otago's centre
for sustainability. Rules around the
clean up of decommissioned wells
were strengthened in 2021, after tax-
payers had to pick up a NZ$400m bill for
decommissioning the Tui oilfield after
the oil company collapsed. “Weakening
these laws re-opens the prospect of tax-
payers paying for clean-up,” Purdie said.




Offshore Energy

Two European energy giants, the UK-
headguartered BP and taly's Eni, have
signed on the dotted line to pursue hy-
drocarbon exploration activities in the
Mediterranean Sea, which will lend
Egypt a helping hand in augmenting
the Middle Eastern country’s oil and
gas production volume. While reveal-
ing its recent incentive agreement,
which aims to enhance hydrocarbon
exploration activities, Egypt's Ministry
of Petroleum and Mineral Resources
explained that the deal was inked
between the Egyptian General Petro-
leum Corporation (EGPC), Egyptian
Natural Gas Holding Company (EGAS),
and Eni and BP to initiate exploration
activities in the Mediterranean.

This is aligned with Egypt's agenda to
stimulate investment in hydrocarbon
exploration and field development
from July 2024, encompassing the
drilling of 586 oil and gas wells by 2030.
BP has taken several steps to bolster
its asset portfolio in this country, in-
duding the agreement to form a new
Joint venture (V) with ADNOC, known
as the BP-XRG V. After Eni drilled one
well a few weeks ago with Saipem’s
rig, the ltalian glant confirmed plans to
start drilling the Zohr 13 well, which is
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expected to contribute 55 million cubic
feet of gas per day, based on engineer-
ing studies, strengthening the local
production system.

Karim Badawi, Egypt's Minister of Pe-
troleum and Mineral Resources, who
sees the latest agreement as a new
step toward maximizing production
and leveraging promising offshore
resources, and Martina Opizzi, Head
of North Africa and the Levant Re-
gion at Eni, witnessed the signing of
the deal, said to come with incentive
terms, at the ministry headquarters
in New Alamein. Under the terms of
the agreement, drilling activities will
be conducted at an exploration well
in the Temsah concession area in the
coming months, as part of efforts to
advance natural gas exploration plans
and boost the potential for more dis-
coveries.

Following the signing of the deal by
Salah Abdel Karim, CEO of EGPC; Yassin
Mohamed, Chairman of EGAS; Fran-
cesco ‘Gaspari, General Manager of
Eni Egypt; and Wael Shaheen, BP's Re-
glonal Vice President in Egypt; Badawi
emphasized that the agreement's fio-
cus was on boosting domestic oil and
gas production and meeting citizens’
needs by intensifying exploration ac-
tivities in promising offshore areas.

The signing was attended by Moataz
Atef, Undersecretary of the Ministry
for the Minister's Technical Office and
Offidal Spokesperson; Ahmed Abdo,
EGPC Vice President for Agreements;
Ahmed Kamal, EGPC Vice President for
Exploration; and Mahmoud Aboul-Ya-
zid, Head of External Relations at Eni.
The minister pointed out that the Tem-
sah concession area was the result of
a long-standing collaboration between
EGPC, EGAS, and their partners, along
with advanced technical work and ac-
cumulated expertise.

Badawi stressed the importance of
leveraging Eni and BP's technologies
to unlock new resources that would
benefit Egypt and all stakeholders
involved. This comes months after
Egypt launched a licensing round
for seven undeveloped fields in the
Mediterranean 5ea, three offshore
exploration areas in the Gulf of Suez,
and three onshore exploration areas
in the Western Desert. Aside from
Eni and BF, other players are also ex-
panding Egypt’s hydrocarbon arsenal,
including Shell, whose affiliate, BG
International, recently took a final
investment decision (FID) to develop
a gas discovery in the Mediterranean
Sea.



expense of the Russian Federation has
begun,” a KAEA statement announced
at the time. At the same time in June,
Kazakh officials made the unexpected
announcement that they were giving
a contract to China's National Nuclear
Corporation (CNMNC) to build a second
nuclear power plant. At the time, ob-

servers saw the announcement as a

shrewd mowve to keep Kazakhstan's
two powerful neighbors, Russia and
China, happy. But in hindsight, the
move can also be seen as a hedge. On
luly 31, Kazakhstan appeared to give
a vote of no-confidence in Rosatom's
ahility to deliver on the nucdlear plant.
Sklyar, the deputy prime minister,
announced that CMNC would lead

518 glds dalinls FeFaleals,e |

construction of a third nudear power
plant in Kazakhstan, He declined to dis-
close a cost estimate for the projects,
adding that the locations of both the
second and third nuclear power sta-
tions had not been determined. Even
so, it appears Kazakhstan has a backup
plan already in place in case the Ro-
satom deal falls through.

o
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Russia’s Nuclear Ambitions Face Funding Crisis

Eurasianet

Russian energy entities are experienc-
ing financing woes, raising questions
about whether Rosatom,
nuclear energy agency, will be able to

fulfill its obligations to build Kazakh-

Russia's

stan’s first atomic power plant. Al
ready, financing troubles have caused
another Russian state-controlled firm,
Inter RAD, to lose out on constructing
three thermal power plants in Kazakh-
stan. During a July 30 appearance be-
fore the Russian State Commission on
Energy, Andrei Petrov, a top Rosatom
official, openly acknowledged that
Rosatom was seeking government
suppaort. The entity has the resources
to complete ongoing work, but by
2027, it will need a financial injection
to carry out new projects, Petrow in-
dicated. Rosatom officials have been
somewhat cagey in specfying exactly
what kind of support they are seeking
and have shied away from specifying
an amount. For example, Rosatom's
chief, Alexei Likhachev, recently stated
the entity is seeking the “provision of
special resources” from the govern-
ment, according to a report published
by the Interfax news agency. In 2024,
a Rosatom official, referring to a pro-
gram to develop floating nuclear

VFsFalaals ;s

power plants, indicated that Rosatom
had limited financing options due to
international sanctions on Russia,
and required state-subsidized low-in-
terest loans in order for the company
to maintain its industry lead in sew-
eral areas. Rosatom presently enjoys a
roughly 50 percent share of the global
nuclear energy market, with ocpera-
tions even in several NATO member
states, such as Turkey and Hungang
The only way to maintain leadership
with this product [floating nuclear
power plants] is to subsidize exports
even more than we already are,” In-
terfax quoted Viadimir Aptekarev, a
top official at the Rosatom subsidiary
Atomenergomash 1SC, as saying in
2024, ating Chinese competition. The
Russian powernment, given the im-
mense burden on the state budget im-
posed by its war effort in Ukraine, has
so far resisted pleas from energy enti-
ties for increased support. Rosatom
officials have acknowledged that the
lack of assistance has hindered efforts
to build new types of thermal and
nuclear units, known as units Shelf-m
and Elena-AM. The Russian gowern-
ment's cash crunch appears to be re-
sponsible for delays in construction of

three planned Kazakh thermal power

plants near Kokshetau, Semey and Ust-
Kamenogorsk. Inter RAD signed a con-
tract to build the three plants at an es-
timated cost of about 52.7 billion, with
financing to be provided by Russian
state-connected  institutions. But the
money never materialized. On July 31,
Deputy Kazakh Prime Minister Roman
Skiyar confirmed that Kazakhstan was
ditching the contract with Inter RAOQ,
adding that it would build the plants on
its own, according to media reports.

“When the company [Inter RAO] took
on the obligation to build these facili-
ties, it was supposed to receive export
financing at a low rate. Unfortunately,
they were unable to do this, so it was
decided to build them independently,”
he said. The Kazakh government's de-
cision to move on from Inter RAD on
the thermal plant projects instantly
sparks guestions about the fate of
Rosatom's deal to build Kazakhstan's
first nuclear power station. When Ka-
zakhstan's Atomic Energy Agency an-
nounced in June that Rosatom would
lead the consortium to build the plant
on the shores of Lake Balkhash, it indi-
cated that the deal was contingent on
the Russian entity's ability to arrange
financing. “Work on the issue of at-

tracting state export financing at the



BYD takes delivery of new 7,000 CEU
LNG dual-fuel car carrier

Offshore energy

China’s plug-in hybrid electric vehide
manufacturer BYD has welcomed a
new 7,000 CEU LNG dualfuel car car-
rier built by Guangzhou Shipbuilding In-
temnational (GSI), a subsidiary of China
State Shipbuilding Corporation (CSSC).
The 199.9-meter-long BYD Zhengzhou
was officially named and delivered on
luly 16. The car carrier adopts a dual-
fuel propulsion system and is equipped
with a permanent magnet shaft gen-

erator. BYD Zhengzhou's sister ship, BYD
Hefei, was delivered to the vehide man-
ufacturer in January 2025. According
to BYD, the newbuilds are an upgraded
“Green Low-Carbon Version 2.0" of the
series of car carriers built by GSL.

The company has abko chartered the
LNG-powered 7,000 PCTC duo, BYD Ex-
plorer No. 1, and BYD Changzhou, which
were constructed at the Yantai Raffles
Shipyard by CIMC Raffles, a subsidiary
of China Intermational Marine Contain-

ers (CIMC), for UK-based shipping player
Zodiac Maritime. Earlier this year, China
Merchants Industry Nanjing Jinling deliv-
ered the 9,200 CEU duaHuel car carier,
BYD Shenzhen, to BYD. China Merchants
described the ship as the “largest car car-
rier defivered in the world.” it features a
duaHuel propulsion systerm as well as a
battery hybrid system, a shaft generator,
and a high-voltage shore power system
to achieve zero carbon emissions during
loading and unloading at the terminal.
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ExxonMobil expects first oil from One
Guyana FPSO next week

Upstream

EBxxonMobil expects the One Guy-
ana floating production, storage and
offloading vessel to start next week
production from the Yellowtail field
in the Stabroek block offshore Guy-
ana. Built by Dutch floater specialist
SBM Offshore, One Guyana will be
the fourth FPSO to enter operation in
Guyana. The unit will be capable of
producing 250,000 barrels per day of
oil and 450 million cubic feet per day
of natural gas. May was both the 10-
year anniversary of our first Guyana
discovery and also the arrival of our
fourth FPSO,"” ExxonMobil chief execu-
tive Darren Woeds told investors in a
conference call. Start-up of the Yellow-
tail development, our largest to date, is
anticipated next week, and four more
FPSOs are planned by the end of 2030,
increasing our gross production capac-
ity to 1.7 million barrels of oil equiva-
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lent per day. Our organisation contin-
ues to set new standards in executing
a major deepwater development at
industry leading pace and cost, benefit-
ing our shareholders and the people
of Guyana.”

The US supermajor also posted a sig-
nificant dedine in quarterly results
nearly one month after the company
wamed that lower commodity prices
would affect the outcome, although
it beat Wall Street estimates. Exxon-
Mobil reported a net profit of 5$7.09
billion, or $1.64 per share, in the sec-
ond quarter of 2025, down 23% from
a net gain of $9.24 billion, or $2.14 per
share, in the same period a year ago.
Analysts were expecting a net profit of
51.56 per share. Net revenues fell 129
from $93.06 billion to $B1.51 hillion.
Oil and gas production rose almost 2%
to 4.63 million boepd in the second
quarter of 2025 versus the first quar-

ter of 2025. We achieved our highest
second guarter upstream production
since the merger of Exxon and Mobil
maore than 25 years ago,” said Woods.
He added ExxonMobil achieved re-
cord production in the Permian shale
basin in the US, explaining that more
than 60% of the company’s output will
come from the Permian, Guyana and
liquefied natural gas projects by 2030.
ExxonMobil previously said changes in
oil, condensate and natural gas prices
could lower the company's eamings
in the second quarter of 2025. The
second gquarter, once again, proved
the value of our strategy and competi-
tive advantages, which continue to de-
liver for our shareholders no matter the
market conditions or geopolitical devel-
opments,” added Woods. ExxonMaobil
invested $6.3 billion in the second quar-
ter, bringing cash capital expenditure to
512 3 hillion in the first half of the year.
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