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Offshore oil to drive Guyana
economy to new heights in 2026

Reuters

Guyana’seconomyis settogrow 16.2 per centin
2026, slowingfrom19.3 per centin2025, withthe
oil and gas sector continuing to drive expansion,
Finance Minister Ashni Singh said on Monday.
Singh, presenting the nation’s annual budget,
said the oil sector is set to grow 17.9 per cent
this year, compared with 21 per centin2025and
57.7 percentin 2024, and s likely to produce an
average of 840,000 barrels per day (bpd).

the minister forecast 309 crude oil cargo exports,
up from 260 last year, and estimated oil revenue
ofabout $2.79billion. A cargo of crude oil contains
approximately one million barrels.
theoilsectorislikelytoremain centraltoeconomic
growth in 2026, with production from a fifth
offshore projectslated tobegin laterinthe year.
ExxonMobil raised its oil production capacityin
Guyana to more than 900,000 bpd last year, and
anew project set to be developed this year will

furtherraise productiontoupto 1.15millionbpd.
the government is widely expected to maintain
aninfrastructure-heavy budget stance, deploying
oil revenue to supportits goals of building 40,000
homes over five years and expanding road
networks.

In 2025, the economy recorded double-digit
growthforthesixth consecutiveyear,eventhough
growthin oil production and exports slowed
compared to previous years. the non-oil sector
grew 14.3 per cent, driven mainly by agriculture,
mining, construction and the services industry,
Singhsaid.

“Our overall real economic growth continues to
be supported by strong expansionin oil and gas
activity,aswellassustainedgrowthacrossthenon-
oilsectors ofthe economy,” he said.

Crude outputthroughout 2025 totaled 261.1 million
barrels,upfrom225.4millionin2024,asaconsortium
led by ExxonMobil started operations onafourth oil
projectin August. All of Guyana’s oil productionis
controlled by the ExxonMobil-ledgroup.
GuyanaisLatin America’s newest oil producerand
inrecentyears hasbecometheregion’sfifth-largest
crude exporterafterBrazil, Mexico, Venezuelaand
Colombia.
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PacinginsidetheKremlinlastweekend,asnewsfeeds
churned out minute-by-minute reports of Donald’s
trump’s Venezuelan coup, Vladimir Putin may have
beenwondering what it would mean for the price of
oil. Crude oil has lubricated the Russian economy for
decades—farmorethangasexportsto Europe—and
sothethreatoffallingoil prices, prompted by USplans
for control of Venezuela’srigs, willhave beenasource
of concern.

Opinionisdivided onhow quicklythe South American
country’s creaking oil industry can be revived. But
some analysts believe that Venezuela, hometothe
world’s largest proven reserves, could be pumping
millions of additional barrels as early as this year,
hittingtheglobal priceandsqueezingRussia’sincome.
US sanctions on Rosneft and Lukoil last yearand a
riseintherouble, depressingincome fromoil salesin
dollars, havealready reduced receiptsfor Moscow.
OptimistsarguethatafterfouryearsofwarinUkraine,
Putinisincreasingly vulnerable because Russia’s
financial positionis precarious. Afallin oil prices, they
say, would have a catastrophiceffect on his ability to
fundthe warand continue grinding down Ukrainian

resistance. they portray the Russianeconomyasa
house of cards, readyto collapseif only the right gust
ofeconomicpressure could be directed at Moscow.
Economicgrowth, spurred by government military
spending, hasslowedtoalmostzeroafterthe Kremlin
sought to calm the inflation caused by that same
economicexpansion. the International Monetary
Fund predicted growth of 0.6%in 2025 and 1%in
2026.

Interest rates are high at almost 20% and taxes
are duetorise again this year. Unemployment
hasfallen to almost 2%, reflecting a severe labour
shortageasyoungmenaredraftedintothearmyamid
falling birthrates and an exodus of middle-income
families to the west. Household incomes, which
have growninresponseto higher welfare spending,
are now expected to stagnate. A paper by Marek
Dabrowski,ananalystatthe Brussels-basedthinktank
Bruegel, saysthe latest budget cuts have transferred
from Moscow to the regions and reduced pension
spending, with education also facing cuts. Business
leaderscomplainthereislittleincentive toinvestin
suchanenvironment.

Could the same fate await Russiaif sanctions are

tightened and oil prices fall, forcing Putin toretreat
behind the old borders while he attempts to quell
internalstrife?

Last month, agroup of economists gathered at the
Brookings Institutionin Washington to explore how
tougherand more dynamicsanctions could further
damage Russia’s war effort. Since the full-scale
invasionof Ukraineinearly2022, Moscow hasbought
ahuge secondhandfleet of more than400vessels to
ship oilto turkey, Indiaand a host of other countries.
that “shadow fleet” has shrunk since 2024 to about
half its former capacity, forcing Russia to rely on
European-insured vesselstoshipitsoil.

If European financial centres—London chiefamong
them—were to take atougher line on what they
insure, Russian oil revenues could be severely hit. Yet
thisanalysisignores the successful rewiring of the
economybyPutin’sadministration, whichhasproved
moreadeptinitshandlingofdomesticpoliticsandthe
government’sfinancesthanitdid the militaryinthe
firstthreeyearsofthewar.

Russia can,andshould, be hurtfinancially by further
sanctions. But European leaders and Ukraine’s
valuablealliesinthe US Congress, who have done so
muchto prevent trump fromsidingwholeheartedly
with his kindred spirit Putin, should not delude
themselvesintothinking that the Russian economy
isonthe brink of collapse. While economicgrowth
has slowed toa near standstill, the broader strategy

resembles a medicallyinduced coma—designed
toinsulate the patient from unwanted outside
interference.

Asoptimistsnote, muchofthegovernment’sreserves
arespentand oil revenues have fallen from 50% of
stateincome to 25%. Yet Putin has foundinternal
resources tofillthe void, chiefly through higher taxes
onhouseholdsand businesses. Richard Connolly, at
the Royal United Services Institute thinktank, says:
“the Kremlin has succeeded in selling the war, not
asabattle withits near neighbour—itsbrothersand
sistersin Ukraine—butasawarwiththewest.” Onthe
impact of sanctions sofar, headds: “Weare not near
the economy beingadecisive factorinthe Kremlin’s
thinkingabout howto pursuethewar.”

Russia’s debt-to-GDP ratiois just below 20%, while
the annual spending deficitisabout to hit 3.5%—
modestbyinternationalstandards, particularlywhen
compared withthe UK’s 11% deficitin the year Covid
hitandadebt-to-GDP ratio of about 95%.

Inflation soared aftertheinvasion buthassince been
tamed, fallingtowards 6%, only modestly higherthan
thecentralbanktargetof4%.thereislittledoubt that
Putinisturningthe Russianeconomyintoajunkyard,
fullofageingandincreasingly dysfunctionalfactories.
Heis milkingit toaid the war effort without a care for
thelong-term consequences. Butinthe shortterm—
thisyearand perhaps next—he can continue tofund
the conflictwithout fearingeconomiccollapse.
Chinaremainsafriend and buyer of oil, while North
Koreasupplies people andkit, evenifIndiaand other
beneficiaries of trade with Russiaturnaway undera
tougher sanctionsregime. Ukraine, meanwhile, has
the moneyto continue for between 18 monthsand
two years after the promise of €90bn fromthe EU.
Putin, for his part, has the reserves to keep paying
youngmenandtheirfamiliestofighton.

On Friday, Russia launched hypersonic Oreshnik
missiles at western Ukraine in astark escalation of
the conflict. the message for Europeis clear: it must
help Ukraine push back harder militarily, ignoring
Putin’sempty nuclear threats, while tightening the
tourniquet on Russian trade. Four years of weak
sanctions gave Putintime to reorganise. Atougher
stanceontrade maynottriggeraneconomiccollapse
but Europe needstoworkeveryangletobringthewar
toanend.




New oil discovery in the Niger Delta enhances
production prospects and supports refining in Nigeria

Libyaupdate

the Nigerian National Petroleum Company Limited
confirmed a new oil discovery. this discovery was
made in the Awodi-07 exploration and appraisal
well. the wellis located in the western Niger Delta.
this development enhances Nigeria’s production
capabilities. Nigeriais Africa’s largest oil producer.
BusinessAfricaplatformreportedthe news.Chevron
Nigeria Limited drilled the well. It was part of its
jointventure with the Nigerian National Petroleum
Company. the drilling took place in a shallow
offshore area. Operations confirmed the presence
of hydrocarbonsin several reservoir layers.

Andy Odehis the spokesperson for the Nigerian
National Petroleum Company. He stated that the
drilling operations are part of ongoingjoint venture
efforts. these efforts aim to expand evaluation.
they also seek to exploit potential hydrocarbon
resourceswithinitsasset portfolio.thecommercially
extractable reserves from the well have not yet
beenannounced. However, thisdiscovery coincides
with Nigeria’s efforts to solidify its oil production
recovery. this recovery follows years of decline.
the decline was due to oil theft, sabotage, and
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insufficientinvestment. Oil production increased
again, reachingapproximately 1.7-1.8 millionbarrels
perdayin2025.thisallowed Nigeria to maintainits
lead over Angolaas Africa’s largest oil producer.

the recovery of Nigeria’s oil sector is not limited
to exploration and production activities. Itisalso
strengthened by notable developmentsin the
refining sector. Foremost among these is the
inauguration of the Dangote Petroleum Refinery.
the refinery cost about $20 billion. Itis the largest
in Africa. this marks a radical shiftin the country’s
energy equation. therefinery’s processing capacity
is650,000barrels perday. thishasallowedittomeet
local market needs. It provides gasoline, diesel, and
aviationfuel. It hasalso helped reduce reliance on
costlyfuelimports. Analystsbelieve newdiscoveries,
like the Awodi-07 well, boost supply prospects. this
supportsthe transformationin the refining sector.
It helps Nigeria retain more added value locally. this
isinstead of exporting crude oil and re-importing
refined products. the refinery aloneis expected to
save billions of dollarsannuallyin foreign exchange.
It will also achieve sustainable fuel supply stability
withinthe country.

How the U.S. controls
Irag’s oil revenues?

Reuters

the United States, since its 2003 invasion of Irag, has
held effective control over the country’s oil revenue
dollars, giving Washington extraordinary leverage
over Baghdad’s affairs, with implications for regional
dynamicsinvolvinglran.

the U.S.controloverlrag’soilrevenues primarily stems
fromthe management of Iraq’s oilincome through
the Federal Reserve Bank of New York. Afterthe 2003
invasion, the Coalition Provisional Authority (CPA), led
bytheU.S., established the Development Fundforlirag
(DFI), whichwas held atthe New York Fed. the DFlwas
designedtocollectlraq’s oil revenuesand use themfor
the country’sreconstructionand development. ltwas
alsosetuptoprotectthelragioilrevenuesfromlawsuits
andclaimsrelatingto Saddam Hussein’s rule. then-
president George W. Bush signed an executive order,
whichhasbeenrenewedbyeverypresidentsince, that
setupthearrangement. the DFleventually became
anaccountofthe Central Bankof Iragatthe New York
FederalReserve, whichremainsthe casetoday.
Whatleveragedoesthisgivethe U.S.overlraq?
QOilislrag’smostimportantrevenuesource,accounting
forsome90%ofthestatebudget. thisgives Washington
significant sway over the country’s economicand
political stability. When the Iragi government asked
U.S.troopstoleave the countryin 2020, Washington
reportedly threatenedto cutlrag’saccesstothe New
York Federal Reserve funds, with Baghdad ultimately
backingdown. Whilethe Iragigovernmenthasgained
more control overits financial affairs since the early
yearsofthe U.S. occupation, the ongoing relationship
highlights the enduringinfluence ofthe U.S.onIraq’s
economiclandscape, even as the country seeks to
assertitssovereigntyandindependence.
Whyhasthearrangementenduredforsolong?

Iragi government officials, who spoke to Reuters
anonymously, said the system helped anchor Iraq’s
financial stability and safeguards state finances. It
providesinternational confidenceinthemanagement
of oilincome, facilitates smoothaccessto U.S. dollars

neededfortradeandimports, and protectsrevenues
from external claims and financial shocks, including
claims by creditors and lawsuits, they said. the
arrangement supports exchange-rate stability and
underpins confidence in the Iragi economy, while
workingtostrengthendomesticfinancialinstitutions
andassertgreatereconomicsovereignty,theyadded. It
alsoallowsthegovernmenttopushbackagainstsome
actors, includinglran-allied groups, who want fewer
restrictionsondollaraccess.the U.S.lastyearimposed
sanctionsonlragibanksandandindividualsitaccused
oflaunderingmoneyforliran.

How hasthisarrangementimpactedlrag?

the heavyrestrictionson U.S. dollar supplyintolraq
createdaparallel,informal marketfordollars, creating
apricespread betweenthe official exchange rate set
bythe centralbankandthatonthe black market. the
pricedifferenceisessentiallyarisk premiumfordealing
outsidetheformalsystem.SinceU.S. PresidentDonald
trump returned to office forasecond term, he has
pursued a maximum pressure campaignagainstiran,
withlragoftencaughtinthecrossfireastehranhasused
itasavitaleconomiclung.

Whatisthe current status of Iraq’s oil revenue
management?

Iraqioil revenues remain under the custody of the
Federal Reserve Bank of New York. CBl has historically
used dollarauctions, formally known as the foreign
currency window, as the main mechanismto supply
dollars. Private banks and exchange houses could
bid daily to purchase U.S. dollars using Iraqi dinars.
Iraqg formally ended the auction system at the
beginning of 2025 after significant U.S. pressure, part
ofabroadcrackdownonallegedsiphoningofdollarsto
sanctionedentities, especially Iran.




Oil Price
Herbert Stein was an American economist who
servedinboththe Nixonand Ford administrations.
He is probably most famous for formulating
Stein’s Law, namely, “If something cannot go on
forever, it will stop.” thisis, of course, an obvious
statement. ButIthinkit cannot be stated too often
inaglobalsocietythatbelievesininfinite economic
growth. | proposetotakeasubsetofthatgrowthto
demonstrate Stein’s point. the subset is world oil
and natural gas consumption versus discoveries.
Itturns out that Rystad Energy, a major consulting
firm atthe heart of the global oiland gas industry,
has taken note of the fact that “just 25—-30% of the
oilconsumed eachyearis currently being offset by
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the Growing Gap Between
Fossil Fuel Use and Finds
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new discoveries.”
Inaseparate piece on both oil and natural gas,
the advisory firm notes: Annual conventional
discovered volumes once averaged more than
20 billion barrels of oil equivalent (boe) per
yearinthe early 2010s, but these have fallen to
nearly one-third of that, with analysis by Rystad
Energy showing global discoveries have averaged
slightly over 8 billion boe annually since 2020
despite several standout frontier findsin Namibia,

Suriname and Guyana. Despairingly, the yearly
average declines further to about 5.5 billion boe
between 2023 and September thisyear[2025].

For the uninitiated, “barrels of oil equivalent”
means Rystad hasconverted natural gasdiscoveries
intotheirequivalentintermsofthe energy content
ofbarrelsof oil. One barrel of oil containstheenergy
equivalentofabout 6,000 cubic feet of natural gas.
Allthese numbers meansomethingonlywhenyou
comparethemtocurrentconsumptionworldwide.
According to the U.S. Energy Information
Administration (EIA), for oilin 2024, consumption
was 82 millionbarrels perdayor29.9billionbarrels
fortheyear. (I’'m using the EIA’s own definition of
oil, whichis crude oilincluding lease condensate.)
Natural gas consumption for 2023 (the last year
for which totals are available) was 144.9 trillion
cubicfeetor24.1billion barrels of oil equivalent.
For the purposes of comparing to Rystad’s
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numbers, let’s add the oil and natural gas
consumptiontogethersoweget54billionbarrels
of oilequivalent. Looking below at Rystad’s graph
of combined oil and natural gas discoveries
worldwide going back to 2015, we can see that
discoveryisbadlylagging consumption. taking oil
and natural gas consumption from 2015, we find

thatforoilthe numberwas 29.5billion barrelsand
fornaturalgasthe numberwas 20.9 billionbarrels
of oil equivalent. Adding the two together and
we get 50.5 billion barrels of oil equivalent. that’s
still farin excess of total combined discoveries of
around 22 billion barrels of oil equivalentin 2015.
this other, now outdated, graph shows that for
oil atleast, the trend of consumption exceeding
discoveries hasactually been goingonforalong
time. It’sasimple statement of fact that wheniit
comesto oil and natural gas, you can’t produce
whatyou haven’t discovered. there is, of course,
alag between the time oil and natural gas are
discoveredandthefields containingthemarefully
exploited. that means production can continue
torise for some time, even decades, before the
lack of discovery leads to lower production. For
oil that day seems nearer than ever. For natural
gas, it might be a decade or two away. But even

thatisaveryshorttime to get ready foraworld
of declining oil and natural gas production.And
still we, as a global society, are pretending that
increased consumption of oiland natural gas can
goon,if not forever, atleast foraverylong time.
Herbert Stein would be chastising us if he were
stillaround.
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